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GlycoNex Incorporation

Procedure for the 2023 Annual Meeting of
Shareholders

Call the Meeting to Order

Chairperson Remarks

Management Presentation (Company Reports)
Ratification Items

Discussion Items

Questions and Motions

Adjournment



GlycoNex Incorporation

Agenda for the 2023 Annual Meeting of
Shareholders

Time: Tuesday, June 20, 2023, 9:00 a.m.
Venue: 8F., No. 97, Sec. 1, Xintai 5th Rd., Xizhi Dist., New Taipei City (Company meeting room)
Type: Attendance in person
1. Call the Meeting to Order (Announcement of Attending Shares)
2. Chairperson Remarks
3. Management Presentation (Company Reports)
(1) 2022 Business Report
(2) Audit Committee’sReview Report on the 2022 Financial Statements
(3) Reports on the Implementation of Sound Business Plans
(4) Report on Matters Related to Raising and Issuing the Third Domestic Guaranteed
Convertible Corporate Bonds
4. Ratification Items
(1) Adoption of the 2022 Business Report and Financial Statements
(2) Adoption of the Proposal for 2022 Deficit Compensation

5. Discussion Items
(1) Amendment to the Rules of Procedure for Shareholder Meetings

(2) Amendment to the Operational Procedures for Loaning of Company Funds
6. Questions and Motions
7. Adjournment



I11. Report Items

Item 1:
Summary :
Description :

Item 2:
Summary:
Description:
Item 3:

Summary:
Description:

Item 4:
Summary:

Description:

Proposed by the Board of Directors

2022 Annual Business Report

Please refer to Attachment 1 on page 67 for the 2022 Annual Business
Report.

Proposed by the Board of Directors

Audit Committee’s Review of the 2022 Final Accounting Reports and
Statement

Please refer to Attachment 2 on page 8 for the Audit Committee Report.

Proposed by the Board of Directors
Reports on the Implementation of Sound Business Plans

1.

In accordance with Letter No. Financial-Supervisory-Securities-
Corporate-1060023919 (on the issuance of restricted stock for
employees) issued on June 27, 2017, Letter No. FSSC-1080332870 (on
the issuance of ordinary shares for cash) issued on October 31, 2019,
Letter No. FSSC-10803328701 (on the second issuance of domestic
secured convertible bonds) issued on October 31, 2019, Letter No.
FSSC-1110342115 (on the issuance of ordinary shares for cash) issued
on May 31, 2022, and Letter No. FSSC-11103421151 (on the third
issuance of domestic secured convertible bonds) issued on May 31, 2022
by the Financial Supervisory Commission, the Company is required to
submit quarterly reports on the implementation of sound business plans
to the Board of Directors for monitoring and disclose such reports at the
Annual Shareholders Meeting.

Please refer to Attachment 3 on page 9-10 for the Reports on the
Implementation of Sound Business Plans for 2022 and the first quarter
of 2023.

Proposed by the Board of Directors
Report on Matters Related to Raising and Issuing the Third Domestic
Guaranteed Convertible Corporate Bonds

1.

In order to implement Denosumab's research and development
expenditures and enrich working capital, the company issued the third
guaranteed convertible corporate bond through the resolution of the
board of directors on March 17, 2022. The total amount raised was
NT$400 million. On May 31, 2022, Jinguanzhengfazi No. 11103421151
was declared effective, and the Taipei Exchange approved the third
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V. Ratification Items

Item 1:
Summary :
Description :

Resolution:

Item 2:
Summary :
Description :

Resolution:

V. Discussion Items

Item 1:
Summary :
Description :

domestic guaranteed conversion corporate bond to start trading on the
OTC from June 27, 2022.

According to Article 246 of the Corporation Law, please refer to
Appendix 4 on page 11-12 of this manual for the reasons of raising the
third guaranteed convertible corporate bonds and related matters.

Proposed by the Board of Directors
2022 Annual Business Report and Financial Statements

1.

The Company’s 2022 Annual Business Report, Standalone Financial
Statements and Consolidated Financial Statements have been duly
approved by the Audit Committee and resolved by the Board of Directors.
The Standalone and Consolidated Financial Statements were audited and
issued an unqualified opinion by Ms. Shu-Fen Yu and Mr. Yu-Fang Yen
of PricewaterhouseCoopers Taiwan.

Please refer to Attachment 1 on page 67 and Attachment 5 on page 13-
35 for the aforementioned Business Report, Auditor’s Report and
Financial Statements.

Proposed for ratification.

Proposed by the Board of Directors
2022 Deficit Compensation

1.

3.

The Company’s after-tax loss in 2022 is NT$219,821,804. After adding
Retained Earnings Adjustments of NT$ 1,122,154, the aggregate
accumulated deficitis NT$ 218,699,650. The Company proposes to offset
the deficit with additional paid-in capital in accordance with Article 239
of the Corporate Law.

The 2022 Deficit Compensation Proposal has been duly approved by the
Audit Committee and resolved by the Board of Directors. Please refer to
Attachment 6 on page 36 for the Statement of Deficit Compensation.
Proposed for ratification.

Proposed by the Board of Directors

Motion to Amend the Rules of Procedure for Shareholders’ Meetings

1.

In accordance with Letter No. Securities-TPEXx-Supervision-11100543772

issued on March 11, 2022 by the Taipei Exchange, the Company proposes

to partially amend its Rules of Procedure for Shareholders’ Meetings.
4



Please refer to Attachment 7 on page 37—71 for the Comparison Table of
Amended Articles: Rules of Procedure for Shareholders Meetings’.
2. Proposed for discussion.

Resolution:
Item 2: Proposed by the Board of Directors
Summary : Motion to Amend the Procedures for Lending Funds to Other Parties

Description : 1. In accordance with the sections on short-term financing of the FAQ
Regarding the Regulations Governing Loaning of Funds and Making of
Endorsements/Guarantees by Public Companies, the Company proposes
to partially amend its Procedures for Lending Funds to Other Parties.
Please refer to Attachment 8 on page 7273 for the Comparison Table of
Amended Articles: Procedures for Lending Funds to Other Parties.

2. Proposed for discussion.

Resolution:

V1. Questions and Motions

VII. Adjournment



Att. 1

GlycoNex Incorporation
2022 Annual Business Report

1. Business Policies
We continue to focus on the development of new monoclonal antibody drugs, and introduce
pro-antibody (Pro-antibody) and antibody-drug conjugate (Antibody-drug conjugate, ADC) to
improve drug specificity and effectiveness, and have also established biosimilar drug
development The platform uses relatively low-risk biosimilar drugs to reduce the company's risk
of investing in new drug development, and has established a complete and diversified business
map:

1. Developing cutting edge target therapy drugs using our expansive GlycoSH™ antibody
library and pro-antibody and ADC technology.

2. Developing highly marketable biosimilars and participating in international collaboration
projects to attract medium-term business opportunities.

3. Completing pre-clinical trials for new drugs while carefully evaluating the risk factors
involved in order to improve success rates at each stage and propel international licensing,
which is the Company’s long-term source of revenue.

2. Business Results

In the fiscal year 2022, GlycoNex had a revenue of NT$30,085 thousand and a net loss after
tax of NT$219,822 thousand. The Company was unprofitable in the fiscal year 2022, primarily
due to capital investments in the first phase of clinical trials of our new antibody drugs. The new
drug GNX102 is actively being discussed for international licensing with biopharmaceutical
companies around the world. For the fiscal year 2023, The company expects to make significant
progress in new drug development and international cooperation: GNX102 is actively
undergoing the first phase of human clinical trials. The biosimilar drug SPD has been jointly
developed for the Japanese market with Japanese MGC. In addition, use the antibody drug
development platform to introduce entrusted development projects, and simultaneously
introduce new antibody development technologies on the existing platform. Key milestones for
2022 include:

B GNX102 clinical phase | human trial confirmed the safety and tolerable dose of the drug
for cancer patients, and started to develop a strategy for precision medicine.

B Co-developed biosimilar drug SPD with Japan MGC, completed clinical trial drug
preparation, PMDA consultation and clinical trial preparation.

B Completing the animal model evaluation and preliminary production development of the
new pro-antibody GNX201, and formulate a development strategy.

B Participate in many exhibitions such as BIO in the United States and BioEurope in Europe,
continue to communicate with global manufacturers and potential international partners,
seek cooperation and explore future business opportunities.

B Completed two antibody development commissions.
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3. Budget Execution

1. Operating Revenue
The operating revenue for the fiscal year 2022 consists of service revenue and other
operating revenue, mainly including technical service revenue and antibody research and
development commission service revenue, totaling NT$30,085 thousand.

2. Operating Expenses
The operating expenses for the fiscal year 2022 mainly include research and development
expenses for new and biosimilar drugs, totaling NT$268,722 thousand.

4. Profitability Analysis
The main source of revenue for the fiscal year 2022 was research commissions and
technical services provided to domestic and foreign customers, with a total revenue of
NT$30,085 thousand and a net loss after tax of NT$219,822 thousand.

5. Research and Development

The company has gradually moved from the early stage of antibody drug development to
the clinical development stage. GNX102 has started the first phase of clinical trials in the United
States in 2020, and will also start the clinical trials in Taiwan at the end of 2022. Simultaneously
start the in-depth analysis of the drug's mechanism/efficacy/cancer type to strengthen the design
of the next phase of clinical trials. In addition, the mature antibody drug development technology
has also been used to expand the biosimilar drug product line to ease the risk of new drug
development with biosimilar drugs with low risk. The biosimilar drug SPD8 is used for
osteoporosis and is currently jointly developed with Japan's Mitsubishi Gas Chemical. The
Japanese PMDA consultation meeting has been completed in 2022, and clinical trials will be
launched in Japan soon. The company invests a lot of resources every year to update the existing
technology platform and develop new antibodies to maintain the competitiveness of product
development. Newly added precursor antibody (Pro-antibody) and antibody-drug conjugate
(Antibody-drug conjugate, ADC) The plan is currently undergoing optimization and efficacy
testing, and is actively looking for partners, hoping to speed up the development schedule
through cooperation. At present, various product development plans are in a state of smooth
progress. Looking forward to 2023, the company will do its best to achieve various licensing
goals.

Chairman Manager Accounting Supervisor
Tong-Hsuan Chang Mei-Chun Yang Ti-Fen Wu



Att. 2

GlycoNex Incorporation
Audit Committee Report

Having reviewed the Company’s 2022 Business Report, Standalone and Independent
Financial Statements, and Proposal for Deficit Compensation submitted by the Board of
Directors, among which the Standalone and Independent Financial Statements were audited
and issued an unqualified opinion by Ms. Shu-Fen Yu and Mr. Yu-Fang Yen of
PricewaterhouseCoopers Taiwan, the Audit Committee has found no discrepancies or
inconsistencies in the aforementioned statements. This report is hereby issued in accordance
with Article 14-4 of the Securities and Exchange Act and Article 219 of the Company Act.
Please review.

To:

GlycoNex Incorporation 2023 Annual Shareholders” Meeting

Audit Committee Chairman: Ling-Jun Cai
March 16 2023



Att. 3

Report on the Implementation of Sound Business Plans
Budget Execution Review

1. Issued in accordance with Letter No. Financial-Supervisory-Securities- Corporate-1060023919
issued on June 27 2017 and Letter No. FSSC-1080332870 and Letter No. FSSC-10803328701 issued
on October 31, 2019 and Letter No. FSSC-1110342115 and Letter No. FSSC-11103421151 issued on
May 31, 2022 by the Financial Supervisory Commission.

2. The variance between the Company’s forecast and actual financial figures in 2022 is as follows:

Unit: Thousand NT$

Item/Quarter (Fgr%iis?)? A) ( Azgtzu iI()D(LIE%) Variance Execéjéi/% Rate
Operating Revenue 36,200 30,085 6,115 83.11%
Operating Costs (21,720) (16,118) (5,602) 74.21%
Gross Operating Profit (Loss) 14,480 13,967 513 96.461%
Operating Expenses (312,284) (252,911) (59,373) 81%
Net Operating Profit (Loss) (297,804) (238,944) (58,860) 80.24%
gg\r/‘énoupee;fé”gxpenses 21,821 19,122 2,699 87.63%
Net Profit (Loss) Before Tax (275,983) (219,822) (56,161) 79.65%

On the variance between the forecast and actual financial figures in 2022 Q4 (January—December):

The revenue from technical services in 2022 is lower than the estimated amount, and the
operating gross profit of the current period is also lower than the original budget. This is because the
current revenue is not as good as expected, and the operating expenses are slightly behind due to the
change of the preparation filling mode of biosimilar drugs. Expenses were paid late, operating
expenses were lower than the budgeted amount, and non-operating income and expenditures were
lower than the budgeted amount due to higher foreign exchange losses, and the net loss before tax
in the current period was lower than the budgeted amount.




Att. 3

Report on the Implementation of Sound Business Plans
Budget Execution Review

1. Issued in accordance with Letter No. Financial-Supervisory-Securities- Corporate-1060023919
issued on June 27 2017 and Letter No. FSSC-1080332870 and Letter No. FSSC-10803328701 issued
on October 31, 2019 and Letter No. FSSC-1110342115 and Letter No. FSSC-11103421151 issued on
May 31, 2022 by the Financial Supervisory Commission.

2. The variance between the Company’s forecast and actual financial figures in 2023 is as follows:

Unit: Thousand NT$

2023 Q1 2023 Q1 . Execution Rate
Item/Quarter (Forecast)(A) |  (Actual)(B) Variance (BIA)
Operating Revenue 10,300 204 10,096 19.81%
Operating Costs (6,180) (181) (5,999) 29.29%
Gross Operating Profit (Loss) 4,120 23 4,097 0.56%
Operating Expenses (86,243) (61,693) (24,550) 71.53%
Net Operating Profit (Loss) (82,123) (61,670) (20,453) 75.09%
Non-Operating 5,000 6,525 1525  130.50%
Revenue and Expenses
Net Profit (Loss) Before Tax (77,123) (55,145) (21,978) 71.50%

On the variance between the forecast and actual financial figures in 2023 Q1.:

The income from technical services in the first quarter of 2023 was lower than the estimated
amount, and the operating gross profit of the current period was also lower than the original budget.
This is because the revenue of the current period is not as good as expected, and the operating
expenses are due to the change of the preparation filling mode of biosimilar drugs, etc., resulting in
a slow progress. Falling behind, delayed payment of research and development expenses, operating
expenses lower than the budgeted amount, non-operating income and expenditure higher than the
budgeted amount, because the interest rate is higher than the estimated interest rate, and the net loss
before tax in the current period is lower than the budgeted amount.
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Att. 4

Reasons for Issuance of the Third Domestic Guaranteed Convertible
Corporate Bonds and Related Issues

Types of corporate bonds

The third installment of domestic principal-
guaranteed convertible corporate bonds

[ssue (processing) date

June 27, 2022

denomination

NT$100, 000

Issue price

Issued at 105.16% of par value

lump sum

NT$400 million

interest rate

Coupon rate 0%

the term

Three-year term; maturity date: June 27, 2025

Guarantee agency

Taishin International Bank Co., Ltd.

Trustee

Hua Nan Commercial Bank, Ltd.

Underwriter

Taishin Securities Co., Ltd.

Visa Lawyer

Handsome Attorneys-at-Law ya-wen Chiu lawyer

Visa accountant

PricewaterhouseCoopers Taiwan
Ms. Shu-Fen Yu ~ Mr. Yu-Fang Yen

Repayment method

Unless the bondholder converts into ordinary
shares of the company in accordance with Article
10 of these Measures or exercises the right to
sell back in accordance with Article 19 of these
Measures, or the Company redeems in advance in
accordance with Article 18 of these Measures or
1s purchased by a securities firm s business
office Except for write-back and cancellation,
the company will repay the convertible corporate
bond in cash in one lump sum according to the
face value of the bond when it matures.

Terms of redemption or
early settlemen

Details of the issuance and conversion methods
of the converted corporate bonds °

Restrictions

Details of the issuance and conversion methods
of the converted corporate bonds °

with
other
rights

Amount of
converted
(exchanged or
subscribed)
ordinary shares,
overseas
depositary
receipts or other
securities as of
the publication

The converted amount as of April 30, 2023 is
182,100 thousand yuan

11




date of the annual
report

Issuance and
conversion
(exchange or
subscription)
method

According to the "Third Domestic Guaranteed
Convertible Corporate Bond Issuance and
Conversion Measures" stipulated by the company

Issuance and conversion,
exchange or subscription
methods, issuance
conditions on possible
dilution of equity and
impact on existing
shareholders’ rights and
interests

The company’ s issued and outstanding corporate
bonds are the third guaranteed convertible
corporate bonds in China. As of April 30, 2023,
the unconverted balance 1s 217, 900 thousand
yuan, and the latest conversion price is 27.3
yuan. Assuming that the creditors of each
convertible bond All of them will be converted
according to the conversion price, and
14, 652, 014 ordinary shares of the company
(400, 000, 000 yuan/27.3 yuan) will be
convertible. Based on the number of 101, 969, 810
1ssued and outstanding shares of the company
before the start of the conversion plus the
number of convertible shares, it will have a
certain dilution effect on the existing
shareholders’ shares. Only the issuance of
convertible corporate bonds will dilute the
earnings per share. gradual and gentle -

12




Att. 5

GLYCONEX INCORPORATION

FINANCIAL STATEMENTS AND INDEPENDENT
AUDITORS’ REPORT
DECEMBER 31, 2022 AND 2021

For the convenience of readers and for information purpose only, the auditors’ report and the accompanying
financial statements have been translated into English from the original Chinese version prepared and used in
the Republic of China. In the event of any discrepancy between the English version and the original Chinese
version or any differences in the interpretation of the two versions, the Chinese-language auditors’ report and
financial statements shall prevail.

13
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

To GlycoNex Incorporation

Opinion

We have audited the accompanying balance sheets of GlycoNex Incorporation (the “Company™) as at
December 31, 2022 and 2021, and the related statements of comprehensive income, of changes in equity
and of cash flows for the years then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2022 and 2021, and its financial performance and
its cash flows for the years then ended in accordance with the “Regulations Governing the Preparation
of Financial Reports by Securities [ssuers™ as endorsed by the Financial Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ responsibilities
for the audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the Norm of Professional Ethics for Certified Public Accountant of the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Company’s 2022 financial statements. These matters were addressed in the context of our
audit of the financial statements as a whole and, in forming our opinion thereon, we do not provide a
separate opinion on these matters.

Key audit matters of the Company for the year ended December 31, 2022 are as follows:

PEERER O Rt IS PricewaterhouseCoopers, Taiwan
110208 ELALTH {F4% 12 5L — B 333 9% o7 #1
27F, No. 333, Sec. 1, Keelung Rd., Xinyi Dist., Taipei 110208, Taiwan
T: +886 (2) 2720 6666, F:+ 886 (2) 2720 6686, WWw.pwe.tw
14
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Existence and occurrence of bank deposits

Description

Refer to Notes 4(5) and (7) for accounting policies on cash and cash equivalents and financial assets at
amortised cost and Notes 6(1) and (2) for account details in the financial statements.

As at December 31, 2022, the balances of cash and cash equivalents and financial assets at amortised
cost amounted to NT$658.203 thousand, constituting 38% of total assets. As the bank deposits are high
risk in nature, are material to the financial statements and the determination as to whether the bank
deposits qualify as cash equivalent relies on management judgement, we considered the existence and
occurrence of bank deposits a key audit matter.

How our audit addressed the matter

We performed the following audit procedures on the key audit matter mentioned above:

1. We sent out audit confirmations to banks and financial institutions for specific agreements and bank
accounts, in order to confirm the existence, rights and obligations of the related cash and cash
equivalents.

2. We checked the term of the time deposits to determine whether it meets the definition of cash
equivalents.

3. For year end bank reconciliations, we compared the account balance to the general ledger, as well as
the balance of the bank account to bank statements, deposit books or bank confirmations, and we
checked the accuracy and reasonableness of the bank reconciliation adjustments.

4. Inspected the source documents of significant cash receipts and payments to verify whether the

transactions are for business purposes.

Impairment of property, plant and equipment

Description

Refer to Note 4(13) for the accounting policy on property, plant and equipment, Note 5 for uncertainty
of accounting estimates and assumptions of impairment assessment and Note 6(6) for account details in
the financial statements.

As at December 31, 2022, the balance of property, plant and equipment amounted to NT$989,919
thousand, constituting 58% of total assets. Management has estimated the abovementioned assets’
recoverable amounts because the Company has not generated profit during the research and development

stage and there is indication that the assets might have been impaired. The calculation of recoverable

15
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amounts rely on subjective judgements and thus have a greater degree of uncertainty. Given the material
amount of long-term assets, we considered the impairment assessment of long-term assets a key audit
matter.

How our audit addressed the matter

We performed the following audit procedures on the key audit matter mentioned above:
1. We obtained the evaluation form for impairment indication from the management to examine its
reasonableness.

2. We assessed whether the fair value of property, plant and equipment was properly referenced to
sources such as recent public transactions of similar real estate.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the “Regulations Governing the Preparation of Financial Reports by Securities Issuers”
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the
Company’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Standards on Auditing of the Republic of China will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

16
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considered material if, individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and professional skepticism throughout the audit. We also:

(2

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that 1s sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors” report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

17
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current year and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

For and on behalf of PricewaterhouseCoopers, Taiwan
March 16, 2023

The accompanying financial statements are not intended to present the financial position and results of operations and cash
flows in accordance with accounting principles generally accepted in countries and jurisdictions other than the Republic of
China. The standards, procedures and practices in the Republic of China governing the audit of such financial statements
may differ from those generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying financial statements and report of independent accountants are not intended for use by those who are not
informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their
applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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GLYCONEX INCORPORATION

BALANCE SHEETS

DECEMBER 31, 2022 AND 2021

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2022

December 31, 2021

Assets Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 75,621 4 3 121,218 9
1136 Financial assets at amortised cost - 6(2)

current 582,582 34 189,920 13
1170 Accounts receivable, net 46 - 350 -
1200 Other receivables 4,317 - 907 -
1220 Current income tax assets 199 - 164 -
1410 Prepayments 6(3) 29,478 2 25,526 2
1470 Other current assets 310 - 140 -
11XX Total current assets 692,553 40 338,225 24

Non-current assets

1517 Financial assets at fair value through  6(4)

other comprehensive income - non-

current 13,513 1 14,200 1
1550 Investments accounted for under 6(5)

equity method 20,579 1 20,468 2
1600 Property, plant and equipment 6(6) and 8 989,919 58 1,021,936 73
1900 Other non-current assets 384 - 174 -
15XX Total non-current assets 1,024,395 60 1,056,778 76
1XXX Total assets $ 1,716,948 100§ 1,395,003 100

(Continued)
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GLYCONEX INCORPORATION
BALANCE SHEETS
DECEMBER 31, 2022 AND 2021
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2022

December 31, 2021

Liabilities and Equity Notes AMOUNT % AMOUNT %
Current liabilities
2100 Current borrowings 6(8) and 8 $ 5,000 1 $ - -
2130 Contract liabilities - current 6(19) 76 - 76 -
2150 Notes payable 900 - 900 -
2200 Other payables 6(9) 36,996 2 24,707 2
2300 Other current liabilities 1,512 - 1,523 -
21XX Total current liabilities 44,484 3 27,206 2
Non-current liabilities
2500 Non-current financial liabilities at fair 6(10)
value through profit or loss 274 - - -
2530 Corporate bonds payable 6(11) and 8 218,679 13 - -
2600 Other non-current liabilities 6(12)(13) 7,900 - 8,864 1
25XX Total non-current liabilities 226,853 13 8,864 1
2XXX Total liabilities 271,337 16 36,070 3
Equity
Share capital 6(15)
3110 Common stock 1,070,980 62 974,818 70
3130 Certificates of bond-to-stock
conversion 11,685 1 - -
Capital Surplus 6(16)
3200 Capital surplus 587,473 34 563,634 40
Accumulated deficit 6(17)
3350 Accumulated deficit ( 218,700) ( 13)( 172,645) ( 13)
Other equity interest 6(18)
3400 Other equity interest ( 5,827) - ( 6,874) -
3IXXX Total equity 1,445,611 84 1,358,933 97
Significant contingent liabilities and 9
unrecognised contract commitments
Significant events after the reporting 11
period
3X2X Total liabilities and equity $ 1,716,948 100 $ 1,395,003 100

The accompanying notes are an integral part of these financial statements.
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GLYCONEX INCORPORATION

STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2022 AND 2021

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Year ended December 31
2022 2021
Items Notes AMOUNT % AMOUNT %
4000 Operating revenue 6(19) $ 30,085 100 $ 5,475 100
5000 Operating costs 6(24)(25) ( 16,118) ( 53) ( 2,014) ( 37)
5950  Gross profit, net 13,967 47 3,461 63
Operating expenses 6(24)(25)
6100 Selling expenses 4,425) ( 15)( 4,532) ( 83)
6200 General and administrative
expenses ( 50,772) ( 169) ( 48,846) ( 892)
6300 Research and development
expenses ( 197,407) ( 656) ( 145,007) (_ 2648)
6000 Total operating expenses ( 252,604) ( 840) ( 198,385) (__3623)
6900  Operating loss ( 238,637) (___793)( 194,924) (__3560)
Non-operating income and
expenses
7100 Interest income 6(2)(20) 4,421 15 2,596 47
7010 Other income 6(7)(21) 19,672 65 20,965 383
7020 Other gains and losses 6(22) ( 773) ( 3)( 1,184)( 22)
7050 Finance costs 6(23) ( 4,358) ( 15) - -
7055 Impairment loss determined in
accordance with IFRS 9 ( 307) ( 1)
7070 Share of profit of associates and
joint ventures accounted for
under the equity method 160 1 54 1
7000 Total non-operating income
and expenses 18,815 62 22,431 409
7900 Loss before income tax ( 219,822) ( 731)( 172,493) ( 3151)
7950 Income tax expense 6(26) - - - -
8200 Net loss ($ 219,822) (__ 731)($ 172,493) (_ 3151)
Other comprehensive income
(loss)
Components of other
comprehensive income (loss) that
will not be reclassified to profit
or loss
8311 Actuarial gains (losses) on 6(13)
defined benefit plan $ 1,122 4 ($ 162) ( 3)
8316 Unrealised losses from 6(4)(18)
investments in equity
instruments measured at fair
value through other
comprehensive income ( 687) ( 2) ( 5,161) ( 94)
8300 Total other comprehensive
income (loss) for the year $ 435 2 ($ 5,323) ( 97)
8500 Total comprehensive loss for the
year ($ 219,387) (_ 729) ($ 177,816) (__3248)
Loss per share (in dollars) 6(28)
9750 Basic loss per share ($ 2.21) ($ 1.78)
9850 Diluted loss per share ($ 2.21) ($ 1.78)

The accompanying notes are an integral part of these financial statements.
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2021
Balance at January 1, 2021

Net loss for the year

Other comprehensive loss for the year
Total comprehensive loss
Capital reserve used to offset against
accumulated deficit
Disposal of financial assets at fair value
through other comprehensive income - non-
current
Vesting of restricted stocks to employees
Retirement of restricted stocks to employees
Compensation costs of restricted stocks to
employees
Balance at December 31, 2021
2022
Balance at January 1, 2022

Net loss for the year

Other comprehensive income (loss) for the
year

Total comprehensive loss

Issuance of common stock for cash
Compensation costs of common stock for cash
Capital reserve used to offset against
accumulated deficit

Issuance of convertible bonds

Conversion of convertible bonds
Retirement of restricted stocks to employees
Compensation costs of restricted stocks to
employees

Balance at December 31, 2022

(EXPRESSED IN THOUSANDS OF NEW TATWAN DOLLARS)

Capital

GLYCONEX INCORPORATION

STATEMENTS OF CHANGES IN EQUITY

YEARS ENDED DECEMBER 31, 2022 AND 2021

Capital Reserves

Other Equity Interest

Unrealised gains
(losses) on
financial assets
measured at fair
value through

Unearned

Certificates of other compensation of
bond-to-stock Restricted stocks Accumulated comprehensive  restricted stocks to
Notes Common stock conversion Capital surplus Stock warrants to employees Others deficit income employees Total equity
$ 975,078 $ - $ 719,518 $ $ 4,546 ($ 159,996 ) § 31 $ 391 $ 1,539,577
- - - - ( 172,493 ) - - ( 172,493 )
6(18) - - - - ( 162) ( 5,161 ) - ( 5,323)
- - - - ( 172,655 ) ( 5,161 ) - ( 177,816 )
6(17)
- - 159,996 ) - 159,996 - - -
6(4)(18)
- - - - 10« 10) - -
6(14) - - 156 ( 156 ) - - - -
6(14) ( 260 ) - - ( 443 ) - - 703 -
6(14)
R R R - - - ( 2,828 ) ( 2,828 )
$ 974,818 $ - $ 559,678 $ $ 3,947 ($ 172,645 ) ($ 5,140 ) ($ 1,734) § 1,358,933
$ 974,818 $ - $ 559,678 $ $ 3,947 ($ 172,645 ) ($ 5,140 ) ($ 1,734)  § 1,358,933
- - - - ( 219,822 ) - - ( 219,822 )
6(18)
- - - - 1,122 ( 687 ) - 435
- - - - ( 218,700 ) ( 687 ) - ( 219,387)
6(15) 45,000 - 57,500 - - - - 102,500
6(14) - - 1,835 - - - - 1,835
6(17)
- - 172,645) - 172,645 - - -
6(11) - - - - - - - 35,870
6(11) 51,282 11,685 116,955 ( - - - - 164,352
6(14) ( 120 ) - - ( 106 ) - - 226 -
6(14)
- - - - - - 1,508 1,508
$ 1,070,980 $ 11,685 $ 563,323 $ $ 3,841 (% 218,700 ) ($ 5,827) $ - $ 1,445,611

The accompanying notes are an integral part of these financial statements.
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GLYCONEX INCORPORATION

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustments
Adjustments to reconcile profit (loss)
Depreciation
Amortization
Share of profit of associates and joint ventures accounted for
under the equity method
Interest expense
Interest income
Compensation costs of restricted stocks to employees
Compensation costs of common stock for cash
Expected credit impairment loss
Changes in operating assets and liabilities
Changes in operating assets
Accounts receivable, net
Other receivables
Prepayments
Other current assets
Changes in operating liabilities
Contract liabilities - current
Other payables
Other current liabilities
Other non-current liabilities
Cash outflow generated from operations
Interest received
Interest paid
Income taxes refund
Dividends received
Net cash flows used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) decrease in financial assets measured at amortised cost
Acquisition of property, plant and equipment
Proceeds from disposal of financial assets at fair value through
other comprehensive income — non-current
Decrease (increase) in refundable deposits (shown as other non-
current assets)
Increase in other non-current assets
Net cash flows (used in) provided by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of common stock for cash
Cost of issuance of common stock for cash (shown as deduction
of capital reserve)
Increase in short-term loans

Decrease in short-term loans

Increase (decrease) in deposits received (shown as other non-

current liabilities)

Issuance of convertible bonds

Cost of issuance of convertible bonds

Net cash flows provided by (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Year ended December 31
Notes 2022 2021
($ 219,822 ) ($ 172,493 )
6(6)(24) 39,337 39,804
6(24) 619 328
( 160 ) ( 54)
6(23) 4,358 -
6(20) ( 4,421 ) ( 2,59 )
6(14) 1,508 ( 2,828 )
6(14) 1,835
307 -
304 ( 334 )
( 3,457 ) «( 777 )
( 3,952 ) «( 5,921 )
( 170 ) 15
- ( 219)
13,663 1,643
( 1) « 40 )
( 129 ) ( 165)
( 170,191 ) ( 143,637 )
4,043 2,618
( 1,643 ) -
83 106
49 131
( 167,659 ) ( 140,782 )
( 392,662 ) 122,296
6(6)(29) ( 8,689 ) ( 6,839 )
6(4)
- 617
35 ( 35)
( 864 ) ( 218 )
( 402,180 ) 115,821
6(15) 103,500 -
( 1,000 ) -
6(30) 66,000 -
6(30) ( 61,000 ) -
287 ( 27)
6(11) 420,630 -
6(11) ( 4,175 ) -
524,242 ( 27)
( 45,597 ) ( 24,988 )
121,218 146,206
$ 75,621 $ 121,218

The accompanying notes are an integral part of these financial statements.
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GLYCONEX INCORPORATION AND
SUBSIDIARY

CONSOLIDATED FINANCIAL STATEMENTS AND
INDEPENDENT AUDITORS’ REPORT
DECEMBER 31, 2022 AND 2021

For the convenience of readers and for information purpose only, the auditors’ report and the accompanying
financial statements have been translated into English from the original Chinese version prepared and used in
the Republic of China. In the event of any discrepancy between the English version and the original Chinese
version or any differences in the interpretation of the two versions, the Chinese-language auditors’ report and
financial statements shall prevail.
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

To GlycoNex Incorporation

Opinion

We have audited the accompanying consolidated balance sheets of GlycoNex Incorporation and its
subsidiary (the “Group™) as at December 31, 2022 and 2021, and the related consolidated statements of
comprehensive income, of changes in equity and of cash flows for the years then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at December 31, 2022 and 2021, and its consolidated
financial performance and its consolidated cash flows for the years then ended in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers” and the International
Financial Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC

Interpretations that came into effect as endorsed by the Financial Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the Regulations Govering Auditing and Attestation of
Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ responsibilities
for the audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the Norm of Professional Ethics for Certified Public Accountant in the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Group’s 2022 consolidated financial statements. These matters were addressed in the context
of our audit of the consolidated financial statements as a whole and, in forming our opinion thereon, we

do not provide a separate opinion on these matters.

A& &SI PricewaterhouseCoopers, Taiwan
110208 EEJL A5 Sk AR — B 933 WL a7 4t
27F, No. 333, Sec. 1, Keelung Rd., Xinyi Dist., Taipei 110208, Taiwan
T: +886 (2) 2729 6666, F:+ 886 (2) 2720 6686, www.pwe.tw
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Key audit matters of the Group for the year ended December 31, 2022 are as follows:

Existence and occurrence of bank deposits

Description

Refer to Notes 4(6) and (8) for accounting policies on cash and cash equivalents and financial assets at
amortised cost and Notes 6(1) and (2) for account details in the consolidated financial statements.

As at December 31, 2022, the balances of cash and cash equivalents and financial assets at amortised
cost amounted to NT$678,769 thousand, constituting 40% of consolidated total assets. As the bank
deposits are high risk in nature, are material to the financial statements and the determination as to
whether the bank deposits qualify as cash equivalent relies on management judgement, we considered
the existence and occurrence of bank deposits a key audit matter.

How our audit addressed the matter

We performed the following audit procedures on the key audit matter mentioned above:

1. We sent out audit confirmations to banks and financial institutions for specific agreements and bank
accounts, in order to confirm the existence, rights and obligations of the related cash and cash
equivalents.

2. We checked the term of the time deposits to determine whether it meets the definition of cash
equivalents.

3. For year end bank reconciliations, we compared the account balance to the general ledger, as well as
the balance of the bank account to bank statements, deposit books or bank confirmations, and we
checked the accuracy and reasonableness of the bank reconciliation adjustments.

4. Inspected the source documents of significant cash receipts and payments to verify whether the
transactions are for business purposes.

Impairment assessment of property, plant and equipment

Description

Refer to Note 4(13) for the accounting policy on property, plant and equipment, Note 5 for uncertainty
of accounting estimates and assumptions of impairment assessment and Note 6(5) for account details in
the consolidated financial statements.

As at December 31, 2022, the balance of property, plant and equipment amounted to NT$989,919
thousand, constituting 57% of consolidated total assets. Management has estimated the abovementioned
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assets” recoverable amounts because the Company has not generated profit during the research and
development stage and there is indication that the assets might have been impaired. The calculations of
recoverable amounts rely on subjective judgemients and thus have a greater degree of uncertainty. Given
the material amount of long-term assets, we considered the impairment assessment of long-term assets
a key audit matter.

How our audit addressed the matter

We performed the following audit procedures on the key audit matter mentioned above:

1. We obtained the evaluation form for impairment assessment from the management to examine its
reasonableness.

2. We ascertained whether the fair value of property, plant and equipment was properly referenced to

sources such as recent public transactions of similar real estate.

Other matter — Parent company only financial reports
We have audited and expressed an unqualified opinion on the parent company only financial statements
of GlycoNex Incorporation as at and for the years ended December 31, 2022 and 2021.

Responsibilities of management and those charged with governance for the consolidated financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations that came into effect as endorsed by the
Financial Supervisory Commission, and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or

to cease operations, or has no realistic alternative but to do so.
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Those charged with governance, including audit committee, are responsible for overseeing the Group’s
financial reporting process.

Auditors’ responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Standards on Auditing of the Republic of China will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and professional skepticism throughout the audit. We also:

1. Ildentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control,

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
1f we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Group to cease
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to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6.  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and
are therefore the key audit matters. We describe these matters in our auditors” report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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For and on behalf of PricewaterhouseCoopers, Taiwan
March 16, 2023

The accompanying consolidated financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying consolidated financial statements and independent auditors’ report are not intended for use
by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic of
China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewatethouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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GLYCONEX INCORPORATION AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2022 AND 2021
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2022 December 31, 2021
ASSETS Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 82,187 5% 125,067 9
1136 Financial assets at amortised cost - 6(2)

current 596,582 35 206,526 15
1170 Accounts receivable, net 46 - 350 -
1200 Other receivables 4,325 - 911 -
1220 Current income tax assets 199 - 168 -
1410 Prepayments 6(3) 29,478 2 25,526 2
1470 Other current assets 310 - 140 -
11XX Total current assets 713,127 42 358,688 26

Non-current assets

1517 Financial assets at fair value through  6(4)

other comprehensive income - non-

current 13,518 1 14,205 1
1600 Property, plant and equipment 6(5) and 8 989,919 57 1,021,936 73
1900 Other non-current assets 384 - 174 -
15XX Total non-current assets 1,003,821 58 1,036,315 74
1XXX Total assets $ 1,716,948 100§ 1,395,003 100

(Continued)
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GLYCONEX INCORPORATION AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2022 AND 2021
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 2022 December 31, 2021
LIABILITIES AND EQUITY Notes AMOUNT % AMOUNT %
Current liabilities
2100 Current borrowings 6(7) and 8 $ 5,000 1 $ - -
2130 Contract liabilities - current 6(18) 76 - 76 -
2150 Notes payable 900 - 900 -
2200 Other payables 6(8) 36,996 2 24,707 2
2300 Other current liabilities 1,512 - 1,523 -
21XX Total current liabilities 44,484 3 27,206 2
Non-current liabilities
2500 Non-current financial liabilities at fair 6(9)
value through profit or loss 274 - - -
2530 Corporate bonds payable 6(10) and 8 218,679 13 - -
2600 Other non-current liabilities 6(11)(12) 7,900 - 8,864 1
25XX Total non-current liabilities 226,853 13 8,864 1
2XXX Total liabilities 271,337 16 36,070 3
Equity attributable to owners of
parent
Share capital 6(14)
3110 Common stock 1,070,980 62 974,818 70
3130 Certificate of entitlement to new
shares from convertible bonds 11,685 1 - -
Capital surplus 6(15)
3200 Capital surplus 587,473 34 563,634 40
Accumulated deficit 6(16)
3350 Accumulated deficit ( 218,700) ( 13)( 172,645) ( 13)
Other equity interest 6(17)
3400 Other equity interest ( 5,827) - ( 6,874) -
3IXXX Total equity 1,445,611 84 1,358,933 97
Significant contingent liabilities and 9
unrecognised contract commitments
Significant events after the reporting 11
period
3X2X Total liabilities and equity $ 1,716,948 100 $ 1,395,003 100

The accompanying notes are an integral part of these consolidated financial statements.
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GLYCONEX INCORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2022 AND 2021
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Year ended December 31
2022 2021
Items Notes AMOUNT % AMOUNT %
4000 Operating revenue 6(18) $ 30,085 100 $ 5,475 100
5000 Operating costs 6(23)(24) ( 16,118) ( 53) ( 2,014) ( 37)
5950  Gross profit 13,967 47 3,461 63
Operating expenses 6(23)(24)
6100 Selling expenses 4,425) ( 15)( 4,532) ( 83)
6200 General and administrative
expenses ( 50,776) ( 169) ( 48,850) ( 892)
6300 Research and development
expenses ( 197,407) ( 656) ( 145,007) (_ 2649)
6000 Total operating expenses ( 252,608) ( 840) ( 198,389) (__3624)
6900  Operating loss ( 238,641) (__ 793)( 194,928) (__3561)
Non-operating income and
expenses
7100 Interest income 6(2)(19) 4,590 15 2,735 50
7010 Other income 6(6)(20) 19,612 65 20,905 382
7020 Other gains and losses 6(21) ( 718) ( 2) ( 1,205) ( 22)
7050 Finance costs 6(22) ( 4,358) ( 15) - -
7055 Impairment loss determined in
accordance with IFRS 9 ( 307) ( 1)
7000 Total non-operating income
and expenses 18,819 62 22,435 410
7900 Loss before income tax ( 219,822) (  731)( 172,493) ( 3151)
7950 Income tax expense 6(25) - - - -
8200 Net loss ($ 219,822)(___731)($ 172,493) (_ 3151)
Other comprehensive income
(loss)
Components of other
comprehensive income (loss) that
will not be reclassified to profit
or loss
8311 Gains (losses) on 6(12)
remeasurements of defined
benefit plans $ 1,122 4 ($ 162) ( 3)
8316 Unrealised losses from 6(4)(17)
investments in equity
instruments measured at fair
value through other
comprehensive income ( 687) ( 2)( 5,161) ( 94)
8300 Total other comprehensive
income (loss) for the year $ 435 2 ($ 5,323) ( 97)
8500 Total comprehensive loss for the
year ($ 219,387)(___729)($ 177,816) (_ 3248)
Loss attributable to:
8610 Owners of the parent ($ 219,822) (731 ($ 172,493) (_ 3151)
Comprehensive loss attributable to:
8710 Owners of the parent ($ 219.387)( 729) ($ 177,816) (_ 3248)
Loss per share (in dollars) 6(27)
9750 Basic loss per share ($ 2.21) ($ 1.78)
9850 Diluted loss per share ($ 2.21) ($ 1.78)

The accompanying notes are an integral part of these consolidated financial statements.
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GLYCONEX INCORPORATION AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
YEARS ENDED DECEMBER 31, 2022 AND 2021
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Equity attributable to owners of the parent
Capital Capital Reserves Other Equity Interest
Unrealised gains
(losses) on financial
assets measured at

Certificate of fair value through Unearned
entitlement to new other compensation of
shares from Additional paid in Restricted stocks Accumulated comprehensive  restricted stocks to
Notes Common stock  convertible bonds capital Stock warrants to employees Others deficit income employees Total equity
2021

Balance at January 1, 2021 $ 975,078 $ - $ 719,518 $ - $ 4,546 $ 9 (3 159,996 ) § 31 $ 391 $ 1,539,577

Net loss for the year - - - - - ( 172,493 ) - - ( 172,493 )

Other comprehensive loss for the year 6(17) - - - - - ( 162) ( 5,161 ) - ( 5,323)
Total comprehensive loss - - - - - ( 172,655 ) ( 5,161 ) - ( 177,816 )
Capital reserve used to offset against accumulated deficit 6(16) - - ( 159,996 ) - - - 159,996 - - -
Disposal of financial assets at fair value through other 6(4)(17)
comprehensive income - non-current - - - - - - 10« 10) - -
Vesting of restricted stocks to employees 6(13) - - 156 - ( 156 ) - - - - -
Retirement of restricted stocks to employees 6(13) ( 260 ) - - - ( 443 ) - - - 703 -
Compensation costs of restricted stocks to employees 6(13) - - - - - - - - ( 2,828 ) ( 2,828 )
Balance at December 31, 2021 $ 974,818 $ - $§ 559,678 $ - $ 3,947 $ 9 (% 172,645 ) ($ 5,140 ) ($ 1,734)  $ 1,358,933

2022

Balance at January 1, 2022 $ 974,818 $ - $ 559,678 $ - $ 3,947 $ 9 (3 172,645 ) ($ 5,140 ) ($ 1,734) § 1,358,933

Net loss for the year - - - - - - ( 219,822 ) - - ( 219,822 )

Other comprehensive income (loss) for the year 6(17) - - - - - - 1,122 ( 687 ) - 435
Total comprehensive loss - - - - - - ( 218,700 ) ( 687 ) - ( 219,387 )
Issuance of common stock for cash 6(14) 45,000 - 57,500 - - - - - - 102,500
Compensation costs of common stock for cash 6(13) - - 1,835 - - - - - - 1,835
Capital reserve used to offset against accumulated deficit 6(16) - - ( 172,645 ) - - - 172,645 - - -
Issuance of convertible bonds 6(10) - - - 35,870 - - - - - 35,870
Conversion of convertible bonds 6(10) 51,282 11,685 116,955 ( 15,570 ) - - - - - 164,352
Retirement of restricted stocks to employees 6(13) ( 120) - - - ( 106 ) - - - 226 -
Compensation costs of restricted stocks to employees 6(13) - - - - - - - - 1,508 1,508
Balance at December 31, 2022 $ 1,070,980 $ 11,685 $ 563,323 $ 20,300 $ 3,841 $ 9 ($§  218,700) (§ 5,827) § - $ 1,445,611

The accompanying notes are an integral part of these consolidated financial statements.
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GLYCONEX INCORPORATION AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustments
Adjustments to reconcile profit (loss)
Depreciation
Amortisation
Interest expense
Interest income
Compensation costs of restricted stocks to employees
Compensation costs of common stock for cash
Expected credit impairment loss
Changes in operating assets and liabilities
Changes in operating assets
Accounts receivable, net
Other receivables
Prepayments
Other current assets
Changes in operating liabilities
Contract liabilities - current
Other payables
Other current liabilities
Other non-current liabilities
Cash outflow generated from operations
Interest received
Interest paid
Income taxes refund
Net cash flows used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) decrease in financial assets measured at amortised cost
Proceeds from disposal of financial assets at fair value through
other comprehensive income - non-current
Acquisition of property, plant and equipment
Decrease (increase) in refundable deposits (shown as other non-
current assets)
Increase in other non-current assets
Net cash flows (used in) provided by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of common stock for cash
Cost on issuance of common stock for cash (shown as deduction
of capital reserve)
Increase in short-term loans
Decrease in short-term loans
Increase (decrease) in deposits received (shown as other non-
current liabilities)
Issuance of convertible bonds
Cost on issuance of convertible bonds

Net cash flows provided by (used in) financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Year ended December 31
Notes 2022 2021
($ 219,822 ) ($ 172,493 )
6(5)(23) 39,337 39,804
6(23) 619 328
6(22) 4,358 -
6(19) ( 4,590 ) ( 2,735)
6(13) 1,508 2,828 )
6(13) 1,835 -
307 -
304 ( 334 )
( 3,457 ) ( 777 )
( 3,952 ) «( 5,921 )
( 170 ) 15
- ( 219)
13,663 1,643
( 1) « 40 )
( 129 ) ( 165)
( 170,200 ) ( 143,722 )
4,208 2,755
( 1,643 ) -
87 106
( 167,548 ) ( 140,861 )
( 390,056 ) 119,690
6(4)
- 617
6(5)(28) ( 8,689 ) ( 6,839 )
35 ( 35)
( 864 ) ( 218 )
( 399,574 ) 113,215
6(14) 103,500 -
( 1,000 ) R
6(29) 66,000 -
6(29) ( 61,000 ) -
287 ( 27)
6(10) 420,630 -
6(10) ( 4,175) -
524,242 ( 27)
( 42,830 ) ( 27,673 )
125,067 152,740
$ 82,187 $ 125,067

The accompanying notes are an integral part of these consolidated financial statements.
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Att. 6

GlycoNex Incorporation
Statement of Deficit Compensation

2022

Unit : NT$
Item
Unappropriated Accumulated Deficit 0
2022 Adjustment for Retained Earnings* 1,122,154
2022 Net Loss (219,821,804)
Aggregated Accumulated Deficit (218,699,650)
Compensation of Deficit
Add: Additional Paid-in Capital 218,699,650
Accumulated Deficit at the End of 2022 0

* It is the adjusted retained surplus due to the actuarial profit and loss of the defined benefit
plan in 2022.

Chairman Manager Accounting Supervisor
Tong-Hsuan Chang Mei-Chun Yang Ti-Fen Wu
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Att. 7

GlycoNex Incorporation

Comparison Table of Amended Articles:
Rules of Procedure for Shareholders Meetings

After Amendment Before Amendment Reason for Amendment
Avrticle 3 Article 3 1. To ensure that shareholders are
Unless otherwise provided by law | Unless otherwise provided by law aware of changes in the way
or regulation, the Company's or regulation, the Company's shareholder meetings are held,
shareholders’ meetings shall be shareholders’ meetings shall be such changes Shou_ld be resolved
convened by the Board of convened by the Board of by the Board of Directors and
Directors. Directors. }f-a-sharehelders? communicated to shareholders no

L Ly 4 later than the issuance of the
Changes to how the Company Board of Directors. .| shareholder meeting notice.
convenes its shareholders’ ] ’ Paragraph 2 is hence added.
meeting shall be resolved by the shalt-be-chatred by the
Board of Directors, and shall be eha#ma#ef—the—BeaM—ef— 2.1n Iigi_1t of the fact that public
made no later than mailing of Directors—When-the- Chairman- | companies are now able to hold
the shareholders’ meeting 1sor-leaveor-forany reasen shareholder meetings through
notice. unable-to-exercise-thepewersof | video conferencing, the Company
- chairman;the Chairmanshall- | may hold both physical
The Company shall prepare appointoneof thedirectorsto- | shareholder meetings and virtual
electronic versions of the act-as-chair—\Where the- shareholder meetings through
shareholders’ meeting notice | chairman deesnot makesuch- | video conferencing. To ensure
and proxy forms, and the a-designation—the directors- that shareholders can access the
origins of and explanatory shal-selectfrom-ameong- shareholder meeting minutes and
materials relating to all themselves-one-personto-serve- | supplementary materials on the
proposals, including proposals | gs chair It is-advisable-that day of the meeting, whether they
for ratification, matters for shareholders> meetings- participate in the physical or
deliberation, or the election or | ¢onyened by the Board-of virtual shareholder meeting,
dismissal of directors or Directors-beattended-by-a paragraph 2 is amended and
supervisors, and upload them rajority-of directors: paragraph 4 is added.
to the Market Observation Post ) )
System (MOPS) before 30 days H-ashareholdersmeetingis- 3. Amended in accordance with
before the date of a reqular convened-by-a-party-with- the “Sample Template for XXX
shareholders’ meeting or peweHe%envene—bu{—etheF Co., Ltd. Rules of Procedure for
before 15 days before the date th&n%he—Bea#dref—Dweeter,—the Sl-larehol-ders Meetings” with
of a special shareholders’ ee—IWeF\+IC}g—|9a—lcty—shal4—qu1ac|-|*—t~ICI~sL minor adjustments.
meeting. The Company shall meet-mg—When—theFe-aFe—twe-eF
prepare electronic versions of FROFE-SUeh-conveRing parties-
the shareholders’ meeting they—sha—”—mu%ual—ly—seleet—a—
agenda and supplemental chair-from-among-tnemselves:
meeting materials and upload Fhe-Company-may-appointits-
them to the MOPS before 21 attorneys—certified-public-
days before the date of the accountants—orrelated-persons
regular shareholders’ meeting | retained-by-itto-attenda-




or before 15 days before the
date of the special
shareholders’ meeting. In
addition, before 15 days before
the date of the shareholders’
meeting, the Company shall
also have prepared the
shareholders’ meeting agenda
and supplemental meeting
materials and made them
available for review by
shareholders at any time. The
meeting agenda and
supplemental materials shall
also be displayed at the
Company and the professional
shareholder services agent
designated thereby.

This Corporate shall make the
meeting agenda and
supplemental meeting materials

in the preceding paragraph
available to shareholders for
review in the following manner
on the date of the shareholders’

meeting:

1. For physical shareholders’
meetings, to be distributed on-
site at the meeting.

2. For hybrid shareholders’
meetings, to be distributed on-
site at the meeting and shared
on the virtual meeting

platform.

3. For virtual-only

shareholders’ meetings,
electronic files shall be shared
on the virtual meeting

platform.

The reasons for convening a
shareholders’ meeting shall be
specified in the meeting notice
and public announcement. With

The reasons for convening a
shareholders’ meeting shall be
specified in the meeting notice
and public announcement. With
the consent of the addressee, the
meeting notice may be given in
electronic form. Election or
dismissal of directors,
amendments to the articles of
incorporation, reduction of
capital, application for the
approval of ceasing its status as a
public company, approval of
competing with the company by
directors, surplus profit
distributed in the form of new
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the consent of the addressee, the
meeting notice may be given in
electronic form.

Election or dismissal of directors,
amendments to the articles of
incorporation, reduction of
capital, application for the
approval of ceasing its status as a
public company, approval of
competing with the company by
directors, surplus profit
distributed in the form of new
shares, reserve distributed in the
form of new shares, the
dissolution, merger, or demerger
of the corporation, or any matter
under Article 185, paragraph 1 of
the Company Act, Article 26-1
and 43-6 of the Securities and
Exchange Act, or Article 56-1
and 60-2 of the Regulations
Governing the Offering and
Issuance of Securities by
Securities Issuers shall be set out
and the essential contents
explained in the notice of the
reasons for convening the
shareholders’ meeting. None of
the above matters may be raised
by an extemporary motion.

Where re-election of all directors
as well as their inauguration date
is stated in the notice of the
reasons for convening the
shareholders’ meeting, after the
completion of the re-election in
said meeting such inauguration
date may not be altered by any
extemporary motion or otherwise
in the same meeting.

A shareholder holding 1% or
more of the total number of
issued shares may submit to the
Company a written proposal for

shares, reserve distributed in the
form of new shares, the
dissolution, merger, or demerger
of the corporation, or any matter
under Article 185, paragraph 1 of
the Company Act, Article 26-1
and 43-6 of the Securities and
Exchange Act, or Article 56-1
and 60-2 of the Regulations
Governing the Offering and
Issuance of Securities by
Securities Issuers shall be set out
and the essential contents
explained in the notice of the
reasons for convening the
shareholders’ meeting. None of
the above matters may be raised
by an extemporary motion.

Where re-election of all directors
as well as their inauguration date
is stated in the notice of the
reasons for convening the
shareholders’ meeting, after the
completion of the re-election in
said meeting such inauguration
date may not be altered by any
extemporary motion or otherwise
in the same meeting.

A shareholder holding one
percent or more of the total
number of issued shares may
submit to the Company a written
proposal for discussion at a
regular shareholders’ meeting.
The number of items so proposed
is limited to one only, and no
proposal containing more than
one item will be included in the
meeting agenda. A-shareholder
FRay-propese-a-propesal-tFging-
the-Company-to-prometepublic
) Fulfill ial

ibilitios. Tl | :
. I |
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discussion at a regular
shareholders’ meeting. The
number of items so proposed is
limited to one only, and proposals
containing more than one item
will be included in the meeting
agenda. In addition, when the
circumstances of any
subparagraph of Article 172-1,
paragraph 4 of the Company Act
apply to a proposal put forward
by a shareholder, the board of
directors may exclude it from the
agenda. A shareholder may
propose a proposal urging the
Company to promote public
interests or fulfill its social
responsibilities. The number of
items so proposed are also
limited to one only, and no
proposal containing more than
one item will be included in the
meeting agenda, as decided in
compliance with Article 172-1
of the Company Act.

Prior to the book closure date
before a regular shareholders’
meeting is held, the Company
shall publicly announce its
acceptance of shareholder
proposals in writing or
electronically, and the location
and time period for their
submission; the period for
submission of shareholder
proposals may not be less than 10
days.

Shareholder-submitted proposals
are limited to 300 words, and
proposals containing more than
300 words shall not be included
in the meeting agenda. The
shareholder making the proposal
shall be present in person or by

of-the Company-Act: In

addition, when the circumstances
of any subparagraph of Article
172-1, paragraph 4 of the
Company Act apply to a proposal
put forward by a shareholder, the
board of directors may exclude it
from the agenda. Prior to the
book closure date before a
regular shareholders’ meeting is
held, the Company shall publicly
announce its acceptance of
shareholder proposals #-writing,
and the location and time period
for their submission; the period
for submission of shareholder
proposals may not be less than 10
days.

Shareholder-submitted proposals
are limited to 300 words, and no
proposal containing more than
300 words will be included in the
meeting agenda. The shareholder
making the proposal shall be
present in person or by proxy at
the regular shareholders’ meeting
and take part in discussion of the
proposal.

Prior to the date for issuance of
notice of a shareholders’ meeting,
the Company shall inform the
shareholders who submitted
proposals of the proposal
screening results, and shall list in
the meeting notice the proposals
that conform to the provisions of
this article. At the shareholders’
meeting the board of directors
shall explain the reasons for
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proxy at the regular shareholders’
meeting and take part in
discussion of the proposal.

Prior to the date for issuance of
notice of a shareholders’ meeting,
the Company shall inform the
shareholders who submitted
proposals of the proposal
screening results, and shall list in
the meeting notice the proposals
that conform to the provisions of
this article. At the shareholders’
meeting the board of directors
shall explain the reasons for
exclusion of any shareholder
proposals not included in the
agenda.

exclusion of any shareholder
proposals not included in the
agenda.

Article 4

For each shareholders’ meeting, a
shareholder may appoint a proxy
to attend the meeting by
providing the proxy form issued
by the Company and stating the
scope of the proxy's
authorization.

A shareholder may issue only one
proxy form and appoint only one
proxy for any given shareholders’
meeting, and shall deliver the
proxy form to the Company no
later than 5 days before the date
of the shareholders’ meeting.
When multiple proxy forms are
delivered, the one received
earliest shall prevail unless a
declaration is made to cancel the
previous proxy appointment.

After a proxy form has been
delivered to the Company, if the
shareholder intends to attend the
meeting in person or to exercise
voting rights by
correspondence or

Article 4

For each shareholders’ meeting, a
shareholder may appoint a proxy
to attend the meeting by
providing the proxy form issued
by the Company and stating the
scope of the proxy's
authorization.

A shareholder may issue only one
proxy form and appoint only one
proxy for any given shareholders’
meeting, and shall deliver the

1. Amended in accordance with
the “Sample Template for XXX
Co., Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.

2. Where a shareholder appoints a
proxy to attend the meeting on
their behalf, after a proxy form
has been delivered to the
Company, if the shareholder
intends to attend the meeting
virtually, a written notice of
proxy cancellation shall be
submitted to the Company no
later than 2 days before the
meeting date. Paragraph 4 is
hence added.
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electronically, a written notice of
proxy cancellation shall be
submitted to the Company no
later than 2 days before the
meeting date. If the cancellation
notice is submitted after that
time, votes cast at the meeting by
the proxy shall prevail.

If, after a proxy form is
delivered to the Company, a
shareholder wishes to attend
the shareholders’ meeting
virtually, a written notice of
proxy cancellation shall be
submitted to the Company no
later than 2 days before the
meeting date. If the
cancellation notice is submitted
after that time, votes cast at the

meeting by the proxy shall
prevail.

proxy form to the Company no
later than 5 days before the date
of the shareholders’ meeting.
When multiple proxy forms are
delivered, the one received
earliest shall prevail unless a
declaration is made to cancel the
previous proxy appointment.

After a proxy form has been
delivered to the Company, if the
shareholder intends to attend the
meeting in person, a written
notice of proxy cancellation shall
be submitted to the Company no
later than 2 days before the
meeting date. If the cancellation
notice is submitted after that
time, votes cast at the meeting by
the proxy shall prevail.

Article 5

The venue for a shareholders’
meeting shall be the premises of

the Company, or a place easily
accessible to shareholders and
suitable for a shareholders’
meeting. The meeting may.
begin no earlier than 9 a.m. and

no later than 3 p.m. Full
consideration shall be given to
the opinions of the independent

directors with respect to the
place and time of the meeting.

The restrictions on the place of
the meeting shall not apply
when the Company convenes a
virtual-only shareholders’

meeting.

Article 5
Attendance-at-shareholders’™

1. Amended in accordance with
the “Sample Template for XXX
Co., Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.

2. Paragraph 2 is added,
specifying that the restrictions on
the place of the meeting shall not
apply when the Company
convenes a virtual-only
shareholders’ meeting.
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by-correspondence-as-one-of the

rights.
Avrticle 6 Acrticle 6 1. Paragraph 2 is amended to
The Company shall specify in | Fhechairshat-call-the meeting | SPECITY the time and procedures
its shareholders’ meeting to-order-atthe-appointed- of attendance registrations for
notices the time during which rmeeting-thmeand-disclose- virtually-attending shareholders.
attendance registrations for nformation concerning the- 2. Paragraph 3 is amended in
shareholders, solicitors and number-of-nonveting-shares- conjunction with paragraph 2.
proxies (collectively and-number-of shares 3. In the event of a virtual
“shareholders”) will be . FeaFesen{ed-by—sh&Fel%lder— sharcholders’ mecting,
accepted, the place to register attending-the-meeting— shareholders wishing to attend
for attendance, an_d other However when the attending the meeting online shall register
matters for attention. shapehelele.tsele—net—lceppesen{—a with the Company 2 days before
The time during which majemyef_the%etamumbepeﬁ the meeting date. Paragraph 6 is
shareholder attendance fssued-shares-the-chair may- hence added.
registrations will be accepted, anneuneea-pestpenement— 4. To allow shareholders who
as stated in the preceding such-pestponements,for-a attend shareholder meetings
baragraph. shall be at least 30 combined-total-of ne’ more-than | Virtually to access relevant
minu_tes prior to the time the materials such as meeting
meetlhq commences. The place GUOFUm i,s not-met aﬁEEF. BWO agendas and annual reports, the
at which attendance pestponements-and-the Company should upload the
registrations are accepted shall ) ) virtual meeting platform of the
be clearly marked and a representless than-one third-of shareholders’ meeting. Paragraph
sufficient number of suitable i 7 is hence added.
personnel assigned to handle the-total “H“'be_' oHssued
the registrations. For virtual sha;es-th&eha#sh&l#deel&r& 5. Amended in accordance with
shareholders’ meetings, the-meeting-adjourned— the “Sample Template for XXX
shareholders may begin to I the quorum-isnotmetafter. | CO- Ltd. Rules of Procedure for
register on the virtual meeting | twopostponements-asreferred | Shareholders Meetings” with
platform 30 minutes before the | te-in-the preceding paragraph | Minor adjustments.
meeting starts. Shareholders butthe-attendingshareholders
completing registration will be | representone-third-ormore-of
deemed as attend the the-totalnumber-ofissued
shareholders’ meeting in shares—atentative resolution-
person. may-be-adopted-pursuantio-
Shareholders shall attend Article1/5-paragraph-1-of the-
shareholders’ meetings based Q%B&MHHMM
on attendance cards, sign-in M&W%W
cards, or other certificates of FESGI-H-t-I-OH—&H-d—&F}GI-hEI’—
attendance. The Company may Mm’_meem‘gm

not arbitrarily add
requirements for other
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documents beyond those
showing eligibility to attend
presented by shareholders.
Solicitors soliciting proxy forms

shall also bring identification
documents for verification.

The Company shall furnish the
attending shareholders with an
attendance book to sign, or
attending shareholders may
hand in a sign-in card in lieu of
signing in.

The Company shall furnish
attending shareholders with the
meeting agenda book, annual
report, attendance card,
speaker's slips, voting slips, and
other meeting materials. Where
there is an election of directors
or supervisors, pre-printed
ballots shall also be furnished.

When the government or a
juristic person is a shareholder,
it may be represented by more
than one representative at a

shareholders’ meeting. When a
juristic person is appointed to
attend as proxy, it may
designate only one person to
represent it in the meeting.

In the event of a virtual

shareholders’ meeting,
shareholders wishing to attend
the meeting online shall register
with the Company 2 days
before the meeting date.

In the event of a virtual

shareholders’ meeting, the
Company shall upload the
meeting agenda book, annual
report and other meeting
materials to the virtual meeting
platform at least 30 minutes
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before the meeting starts, and
keep this information disclosed
until the end of the meeting.

Article 6-1

To convene a virtual

shareholders’ meeting, the
Company shall include the
follow particulars in the
shareholders’ meeting notice:

1. How shareholders attend the
virtual meeting and exercise

their rights.

2. Actions to be taken if the
virtual meeting platform or
participation in the virtual
meeting is obstructed due to
natural disasters, accidents or
other force majeure events, at
least covering the following

particulars:

(1) To what time the meeting is
postponed or from what time
the meeting will resume if the
above obstruction continues
and cannot be removed, and
the date to which the meeting is

postponed or on which the
meeting will resume.

(2) Shareholders not having
registered to attend the affected

virtual shareholders’ meeting
shall not attend the postponed
or resumed session.

(3) In case of a hybrid
shareholders’ meeting, when
the virtual meeting cannot be
continued, if the total number
of shares represented at the
meeting, after deducting those
represented by shareholders
attending the virtual
shareholders’ meeting online,

1. This article is newly added.

2. To ensure that shareholders are
aware of their rights and the
limitations of participating in
shareholder meetings, the
shareholders’ meeting notice
should include the method in
which shareholders may
participate in the virtual meeting
and exercise relevant rights, as
well as the handling of any
disruptions caused by natural
disasters, accidents or other force
majeure events. The notice
should at least include the date to
which the meeting is postponed
or on which the meeting will
resume and to what time the
meeting will be postponed in the
event of such disruptions, the
provisions of paragraphs 1, 2, 4,
and 5 of Article 44-20 of the
Regulations Governing the
Administration of Shareholder
Services of Public Companies,
actions to be taken if the outcome
of all proposals have been
announced and extemporary
motion has not been carried out,
etc. The Company should also
specify appropriate alternative
measures available to
shareholders with difficulties in
attending a virtual shareholders’
meeting online when convening
virtual-only shareholders’
meetings.
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meets the minimum legal
requirement for a shareholder
meeting, then the shareholders’

meeting shall continue. The
shares represented by
shareholders attending the
virtual meeting online shall be
counted towards the total
number of shares represented
by shareholders present at the
meeting, and the shareholders
attending the virtual meeting
online shall be deemed
abstaining from voting on all
proposals on meeting agenda of

that shareholders’ meeting.

(4) Actions to be taken if the
outcome of all proposals has
been announced and
extemporary motion has not
been carried out.

3. To convene a virtual-only

shareholders’ meeting,
appropriate alternative
measures available to
shareholders with difficulties in

attending a virtual
shareholders’ meeting online
shall be specified.

Article 7

If a shareholders’ meeting is
convened by the board of
directors, the meeting shall be
chaired by the chairman of the
board. When the chairman of
the board is on leave or for any

reason unable to exercise the
powers of chairman, the vice
chairman shall act in place of
the chairman; if there is no vice

chairman or the vice chairman
also is on leave or for any
reason unable to exercise the

Article 7

If a shareholders’ meeting is
convened by the board of

directors, the-meeting-agenda-

shall be set by the board of
directors\otes-shall-becaston-

Amended in accordance with the
“Sample Template for XXX Co.,
Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.
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powers of vice chairperson, the
chairman shall appoint one of
the managing directors to act
as chair, or, if there are no
managing directors, one of the
directors shall be appointed to
act as chair. Where the
chairperson does not make
such a designation, the
managing directors or the
directors shall select from
among themselves one person
to serve as chair.

When a managing director or a

director serves as chair, as
referred to in the preceding
paragraph, the managing
director or director shall be one

who has held that position for
six months or more and who
understands the financial and
business conditions of the
company. The same shall be
true for a representative of a
juristic person director that
serves as chair.

It is advisable that
shareholders’ meetings
convened by the board of
directors be chaired by the
chairperson of the board in
person and attended by a
majority of the directors, at
least one supervisor in person,
and at least one member of
each functional committee on
behalf of the committee. The
attendance shall be recorded in

the meeting minutes.

If a shareholders’ meeting is
convened by a party with
power to convene other than
the Board of Directors, the
convening party shall chair the

the-shareholders™meeting:

. ” i
paragraph-apply-rutatis-
mutandiste-a sharcholders’
meeting convened by a party with
the power to convene that is not
the board of directors.




meeting. When there are two or

more such convening parties, toputitto-avote-thechair

they shall mutually select a may-announce-the-discussion-

chair from among themselves. | elosed;-calfora-veteand-

The Company may appoint its sehed&le—su#ﬁerent—ﬂme—fe#

attorneys, certified public voting:

accountants, or related persons

retained by it to attend a

shareholders’ meeting in a

non-voting capacity.

Avrticle 8 Acrticle 8 1. Amended in accordance with

The Company, beginning from | Befere-speakingan-attending the “Sample Template for XXX

the time it accepts shareholder | shareholdermustspecify-ona- Co., Ltd. Rules of Procedure for

attendance registrations, shall | speakersslip-the-subjectof the- Sl?areh()lfiers Meetings” with

make an uninterrupted audio speech;-theirshareholder- minor adjustments.

and video recording of the accountnumber{(or-attendance- | 2. Amended in accordance with

registration procedure, the eard-number)and-account Avrticle 183 of the Company Act

proceedings of the name—TFhe-orderinwhich- and Acrticle 18 of the Regulations

shareholders’ meeting, and the | shareholdersspeak-willbeset | Governing Procedure for Board

voting and vote counting by-the-chab— of Directors Meetings of Public

procedures. A shareholder in-attend Companies. The company is

The recorded materials of the wheo-has-submitted-aspeaker's required to kee[? recqrds O_f )

preceding paragraph shall be Lo butd £ actuall | sharehc_)lder reg_lstratlo.n, sign-in,

retained for at least one vear. hallbed ol : check-in, questions raised, votes

If. however. a shareholder files ke \When tont of cast and results of votes counted

a lawsuit pursuant to Article thespeech-doeshotcorrespond- by the Company, and should

189 of the Company Act. the tot! bieet gi " continuously record, without

recording shall be retained ker's slip_t | interruption, the audio and video

until the conclusion of the hall i of the proceedings of the virtual

litioation. _ meeting from beginning to end.
Exeeptwith-the-consentobthe- | g0 information and recordings

Where a shareholders’ meeting | chairashareholdermay-not should be properly kept by the

is held online, the Company speak-meorethantwice onthe Company during the entirety of

shall keep records of same-propesal-and-a-single- its existence, and copies of the

shareholder registration, sign- | speech-may-netexceed-5- audio and video recording should

in, check-in, guestions raised, mingtesHthe shareholder's be provided to and kept by the

votes cast and results of votes speech-violates-the rules-or party appointed to handle matters

counted by the Company, and | exceeds-the-scope-of-the-agenda- | f the virtual meeting. Paragraphs

continuously record, without ftem;the-chair-may-terminate- | 3 514 4 are hence added.

interruption, the audio and the-speech—

video of the proceedings of the Wi ttonding-sharehold

virtual meeting from beginning | . ki " harehold 3. In order to preserve the

to end. ; ’ | . | relevant information of the video
unless theyhave sought and- conference, in addition to the




The information and audio and

continuous audio and video

video recording in the chairand-theshareholderthat | recordings of specified in
preceding paragraph shall be hasthe floorthechairshall- paragraph 3, it is also advisable
properly kept by the Company stop-any-violation— for the Company to audio and
during the entirety of its I S video record the back-end
existence. and copies of the harehold intst operation interface of the virtual
audio and video recording shall | mere-representativesto-attend- meeting platform. Because the
be provided to and kept by the | a-shareholders>meeting;only- simultaneous recording of the
party appointed to handle £ 14 tati interface requires more advanced
matters of the virtual meeting. | appeinted-may-speak-onthe- equipment and higher security,

_ L Afy the Company may determine if
In case of a virtual tonding shareholder such is feasible based on its own
shareholders’ meeting, it is i conditions in its Rules of
advisable for the Company to . , lirect rel | Procedure for Shareholders’
audio and video record the | I Meetings. Paragraph 5 is hence
back-end operation interface of ' added.
the virtual meeting platform.
Acrticle 9 Acrticle 9 1. Amended in accordance with
Attendance at shareholders’ Exceptwith-the-consent-of the- the “Sample Template for XXX
meetings shall be calculated ehatr—a-shareholdermaynet Co., Ltd. Rules of Procedure for
based on numbers of shares. speak-merethantwice onthe Sharcholders Meetings™ with
The number of shares in same-proposal-and-a-single- minor adjustments.
attendance shall be calculated speech-may-netexceed-5- 2. When virtual shareholders’
according to the shares mites— meetings are held, calculation of
indicated by the attendance £ the shareholder” I the number of shares in
book and sign-in cards handed iolates t! | £ Lo attendance should include shares
in, and the shares checked in on “ i I checked in on the virtual meeting
the virtual meeting platform, o 11 £ 1 I platform. Paragraph 1 is hence
plus the number of shares i the chai : inat amended.
Whos? voting rights are thespeech— 3. When virtual shareholders’’
exermse(_j by correspondencs or . meetings are held, if the meeting
electronically. A#GFW | the chai is adjourned, the Company shall
The chair shall call the meeting T ’ lirect also declare the meeting
to order at the appointed | P | adjourned on the virtual meeting

meeting time and disclose
information concerning the
number of nonvoting shares
and number of shares
represented by shareholders
attending the meeting.

However, when the attending
shareholders do not represent a

majority of the total number of
issued shares, the chair may

platform to inform shareholders
timely of the adjournment.
Paragraph 3 is hence amended.

4. When a shareholders’ meeting
is convened through a tentative
resolution, shareholders intending
to attend the meeting online shall
re-register with the Company.
Paragraph 4 is hence amended.
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announce a postponement,
provided that no more than two

such postponements, for a
combined total of no more than

one hour, may be made. If the
guorum is not met after two
postponements and the
attending shareholders still
represent less than one third of
the total number of issued
shares, the chair shall declare
the meeting adjourned. In the

event of a virtual shareholders’
meeting, the Company shall
also declare the meeting
adjourned on the virtual
meeting platform.

If the guorum is not met after
two postponements as referred
to in the preceding paragraph,
but the attending shareholders
represent one third or more of
the total number of issued
shares, a tentative resolution
may be adopted pursuant to
Article 175, paragraph 1 of the
Company Act; all shareholders
shall be notified of the tentative
resolution and another
shareholders’ meeting shall be
convened within one month. In
the event of a virtual

shareholders’ meeting,
shareholders intending to
attend the meeting online shall
re-register with the Company
in accordance with Article 6.

When, prior to conclusion of
the meeting, the attending
shareholders represent a
majority of the total number of
issued shares, the chair may
resubmit the tentative
resolution for a vote by the
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shareholders’ meeting
pursuant to Article 174 of the
Company Act.

Article 10

If a shareholders’ meeting is
convened by the board of
directors, the meeting agenda
shall be set by the board of
directors. Votes shall be cast on

each separate proposal in the
agenda (including extemporary

motions and amendments to the

original proposals set out in the

agenda). The meeting shall
proceed in the order set by the
agenda, which may not be
changed without a resolution of

the shareholders’ meeting.

The provisions of the preceding
paragraph apply mutatis
mutandis to a shareholders’
meeting convened by a party
with the power to convene that
is not the board of directors.

The chair may not declare the
meeting adjourned prior to
completion of deliberation on
the meeting agenda of the
preceding two paragraphs
(including extemporary
motions), except by a resolution
of the shareholders’ meeting. If
the chair declares the meeting
adjourned in violation of the
rules of procedure, the other
members of the board of
directors shall promptly assist
the attending shareholders in
electing a new chair in
accordance with statutory
procedures, by agreement of a
majority of the votes

represented by the attending

Article 10

Amended in accordance with the
“Sample Template for XXX Co.,
Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.
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shareholders, and then
continue the meeting.

The chair shall allow ample
opportunity during the meeting

for explanation and discussion
of proposals and of
amendments or extemporary
motions put forward by the
shareholders; when the chair is

of the opinion that a proposal
has been discussed sufficiently
to put it to a vote, the chair
may announce the discussion
closed, call for a vote, and
schedule sufficient time for

voting.

Article 11

Before speaking, an attending
shareholder must specify on a
speaker’s slip the subject of the

speech, his/her shareholder
account number (or attendance

card number), and account
name. The order in which
shareholders speak will be set

by the chair.
A shareholder in attendance

who has submitted a speaker's
slip but does not actually speak

shall be deemed to have not
spoken. When the content of
the speech does not correspond

to the subject given on the
speaker’s slip, the spoken
content shall prevail.

Except with the consent of the
chair, a shareholder may not
speak more than twice on the
same proposal, and a single
speech may not exceed 5
minutes. If the shareholder's
speech violates the rules or
exceeds the scope of the agenda

Article 11

1. Amended in accordance with
the “Sample Template for XXX
Co., Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.

2. Paragraph 7 is added to specify
the ways, procedures, and
restrictions for shareholders
virtually participating in
shareholders’ meetings.

3. In order to help shareholders
understanding the content of the
questions raised by other
shareholders, the Company, in
addition to screening out
questions that are not related to
the subject, it is advisable the
questions be disclosed to the
public on the virtual meeting
platform. Paragraph 8 is hence
added.
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item, the chair may terminate
the speech.

When an attending shareholder

is speaking, other shareholders
may not speak or interrupt
unless they have sought and
obtained the consent of the
chair and the shareholder that
has the floor; the chair shall
stop any violation.

When a juristic person
shareholder appoints two or
more representatives to attend
a shareholders’ meeting, only
one of the representatives so
appointed may speak on the

same proposal.

After an attending shareholder
has spoken, the chair may
respond in person or direct
relevant personnel to respond.

Where a virtual shareholders’
meeting is convened,
shareholders attending the
virtual meeting online may
raise guestions in writing on
the virtual meeting platform
from the chair declaring the
meeting open until the chair
declaring the meeting
adjourned. No more than two
guestions for the same proposal
may be raised. Each question
shall contain ho more than 200
words. The requlations in
paragraphs 1 to 5 do not apply.

As long as guestions so raised
in accordance with the
preceding paragraph are not in
violation of the regulations or
beyond the scope of a proposal,
it is advisable the questions be
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disclosed to the public on the
virtual meeting platform.

Article 12

Voting at a shareholders’ meeting
shall be calculated based the
number of shares.

With respect to resolutions of
shareholders’” meetings, the
number of shares held by a
shareholder with no voting rights
shall not be calculated as part of
the total number of issued shares.

When a shareholder is an
interested party in relation to an
agenda item, and there is the
likelihood that such a relationship
would prejudice the interests of
the Company, that shareholder
may not vote on that item, and
may not exercise voting rights as
proxy for any other shareholder.

The number of shares for which
voting rights may not be
exercised under the preceding
paragraph shall not be calculated
as part of the voting rights
represented by attending
shareholders.

With the exception of a trust
enterprise or a shareholder
services agent approved by the
competent securities authority,
when one person is concurrently
appointed as proxy by two or
more shareholders, the voting
rights represented by that proxy
may not exceed 3% of the voting
rights represented by the total
number of issued shares. If that
percentage is exceeded, the
voting rights in excess of that
percentage shall not be included
in the calculation.

Article 12

Voting at a shareholders’ meeting
shall be calculated based the

number of shares.-Exeeptas-

I . ided by law
shareholdershall-be-entitled-to-
onevoteforeach-share-held—
With respect to resolutions of
shareholders meetings, the
number of shares held by a
shareholder with no voting rights
shall not be calculated as part of
the total number of issued shares.

When a shareholder is an
interested party in relation to an
agenda item, and there is the
likelihood that such a relationship
would prejudice the interests of
the Company, that shareholder
may not vote on that item, and
may not exercise voting rights as
proxy for any other shareholder.

The number of shares for which
voting rights may not be
exercised under the preceding
paragraph shall not be calculated
as part of the voting rights
represented by attending
shareholders.

Amended in accordance with the
“Sample Template for XXX Co.,
Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.







proxy-to-attend-ashareholders™
meeting-on-thelbehalf: With
the exception of a trust enterprise
or a shareholder services agent
approved by the competent
securities authority, when one
person is concurrently appointed
as proxy by two or more
shareholders, the voting rights
represented by that proxy may
not exceed 3% of the voting
rights represented by the total
number of issued shares. If that
percentage is exceeded, the
voting rights in excess of that
percentage shall not be included
in the calculation.




Article 13

A shareholder shall be entitled
to one vote for each share held,
except when the shares are
restricted shares or are deemed

non-voting shares under Article

179, paragraph 2 of the
Company Act.

When the Company holds a
shareholder meeting, it shall
adopt exercise of voting rights
by electronic means and may
adopt exercise of voting rights
by correspondence. When
voting rights are exercised by
correspondence or electronic
means, the method of exercise
shall be specified in the

shareholders’ meeting notice. A

shareholder exercising voting
rights by correspondence or
electronic means will be
deemed to have attended the

Article 13

1. Amended in accordance with
the “Sample Template for XXX
Co., Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.

2. After a shareholder has
exercised voting rights by
correspondence or electronic
means, in the event the
shareholder intends to attend the
shareholders’ meeting online, a
written declaration of intent to
retract the voting rights already
exercised shall be made known to
the Company by the same means
by which the voting rights were
exercised. Paragraph 4 is hence
amended.

3. When virtual shareholders’
meetings are held, to ensure
shareholders participating
virtually have sufficient voting
time, after the chair calls the
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meeting in person, but to have
waived his/her rights with
respect to the extemporary
motions and amendments to
original proposals of that
meeting; it is therefore
advisable that the Company
avoid the submission of
extemporary motions and
amendments to original

proposals.

A shareholder intending to
exercise voting rights by
correspondence or electronic
means under the preceding
paragraph shall deliver a
written declaration of intent to
the Company before two days
before the date of the
shareholders’ meeting. When
duplicate declarations of intent
are delivered, the one received
earliest shall prevail, except
when a declaration is made to
cancel the earlier declaration of

intent.

After a shareholder has
exercised voting rights by
correspondence or electronic
means, in the event the
shareholder intends to attend
the shareholders’ meeting in
person or online, a written
declaration of intent to retract
the voting rights already
exercised under the preceding
paragraph shall be made
known to the Company, by the
same means by which the
voting rights were exercised,
before two business days before

the date of the shareholders’
meeting. If the notice of
retraction is submitted after

meeting to order, shareholders
may cast votes on proposals and
elections on the virtual meeting
platform before the chair
announces the end of the voting
session. Votes must be counted in
one go to accommodate the
voting time of shareholders
participating virtually.
Paragraphs 9 and 10 are hence
added.

4. When the Company convenes
a hybrid shareholders’ meeting, if
shareholders who have registered
to attend the meeting online in
accordance decide to attend the
physical shareholders’ meeting in
person, they shall revoke their
registration 2 days before the
shareholders’ meeting in the
same manner as they registered.
If their registration is not revoked
within the time limit, they may
only attend the shareholders’
meeting online. Paragraph 11 is
hence added.

5. In accordance with Letter Ref.
Jing Shang Zi N0.10102404740
dated February 24, 2012 and
Decree Ref. Jing Shang Zi No.
10102414350 dated May 3, 2012
issued by the Ministry of
Economic Affairs, shareholders
who have exercised their voting
rights through electronic means
and have not revoked their
intention cannot propose
amendments to or vote on the
proposal in question. However,
the shareholder can still attend
the shareholders' meeting and
propose and vote on extemporary
motions. Considering that both
voting by correspondence and
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that time, the voting rights
already exercised by
correspondence or electronic
means shall prevail. When a
shareholder has exercised
voting rights both by
correspondence or electronic
means and by appointing a
proxy to attend a shareholders’

meeting, the voting rights
exercised by the proxy in the
meeting shall prevail.

Except as otherwise provided in

the Company Act and in the
Company's articles of
incorporation, the passage of a
proposal shall require an
affirmative vote of a majority
of the voting rights represented

by the attending shareholders.
At the time of a vote, for each
proposal, the chair or a person
designated by the chair shall
first announce the total number

of voting rights represented by
the attending shareholders,
followed by a poll of the
shareholders. After the
conclusion of the meeting, on
the same day it is held, the
results for each proposal, based

on the numbers of votes for and

against and the number of
abstentions, shall be entered
into the MOPS.

When there is an amendment
or an alternative to a proposal,
the chair shall present the
amended or alternative
proposal together with the
original proposal and decide
the order in which they will be
put to a vote. When any one
among them is passed, the

voting through electronic means
are ways for shareholders to
exercise their rights, based on the
principle of fair treatment, voting
by correspondence should also
follow the principles of electronic
voting to protect the rights of
shareholders. Therefore, when
shareholders exercise their right
to vote by correspondence or
electronic means and have not
revoked their intention, while
they may still register to
participate virtually in
shareholders' meetings and
propose and vote on extemporary
motions, they cannot vote on the
original motion or its
amendment, nor can they propose
amendments to the original
motion. Paragraph 12 is hence
amended.
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other proposals will then be
deemed rejected, and no
further voting shall be

required.

Vote monitoring and counting
personnel for the voting on a
proposal shall be appointed by
the chair, provided that all
monitoring personnel shall be
shareholders of the Company.

Vote counting for shareholders’

meeting proposals or elections
shall be conducted in public at
the place of the shareholders’
meeting. Immediately after vote

counting has been completed,
the results of the voting,
including the statistical tallies
of the numbers of votes, shall
be announced on-site at the
meeting, and a record made of
the vote.

When the Company convenes a

virtual shareholders’ meeting,
after the chair calls the meeting

to order, shareholders
attending the meeting online
shall cast votes on proposals
and elections on the virtual
meeting platform before the
chair announces the voting
session ends or will be deemed
abstained from voting.

In the event of a virtual

shareholders’ meeting, votes
shall be counted at once after
the chair announces the voting
session ends, and results of
votes and elections shall be
announced immediately.

When the Company convenes a

hybrid shareholders’ meeting,
if shareholders who have
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registered to attend the meeting

online in accordance with
Avrticle 6 decide to attend the
physical shareholders’ meeting
in person, they shall revoke
their registration 2 days before
the shareholders’ meeting in
the same manner as they
registered. If their registration
is not revoked within the time
limit, they may only attend the
shareholders’ meeting online.

When shareholders exercise
voting rights by
correspondence or electronic
means, unless they have
withdrawn the declaration of
intent and attended the

shareholders’ meeting online,
except for extemporary
motions, they will not exercise
voting rights on the original
proposals or make any
amendments to the original
proposals or exercise voting
rights on amendments to the
original proposal.

Article 14

The election of directors or
supervisors at a shareholders’
meeting shall be held in
accordance with the applicable
election and appointment rules
adopted by the Company, and the
voting results shall be announced
on-site immediately, including
the names of those elected as
directors and supervisors and
the numbers of votes with
which they were elected, and the
names of directors and
supervisors not elected and
number of votes they received.

Article 14

The election of directors at a
shareholders’ meeting shall be
held in accordance with the
applicable election and
appointment rules adopted by the
Company, and the rames-of
these-electedas-directorsand-

the voting results indicating-the-
I : ik whicl

they-were-elected shall be

announced on-site immediately.—

The ballots for the election
referred to in the preceding
paragraph shall be sealed with the
signatures of the monitoring

Amended in accordance with the
“Sample Template for XXX Co.,
Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.
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The ballots for the election
referred to in the preceding
paragraph shall be sealed with the
signatures of the monitoring
personnel and kept in proper
custody for at least one year. If,
however, a shareholder files a
lawsuit pursuant to Article 189 of
the Company Act, the ballots
shall be retained until the
conclusion of the litigation.

personnel and kept in proper
custody for at least one year. If,
however, a shareholder files a
lawsuit pursuant to Article 189 of
the Company Act, the ballots
shall be retained until the
conclusion of the litigation.

Article 15

Matters relating to the resolutions
of a shareholders’ meeting shall
be recorded in the meeting
minutes. The meeting minutes
shall be signed or sealed by the
chair of the meeting and a copy
distributed to each shareholder
within 20 days after the
conclusion of the meeting._ The_
meeting minutes may be
produced and distributed in
electronic form.

The Company may distribute
the meeting minutes of the
preceding paragraph by means
of a public announcement made
through the MOPS.

The meeting minutes shall
accurately record the year,
month, day, and place of the
meeting, the chair's full name,
the methods by which
resolutions were adopted, and a

summary of the deliberations
and their voting results
(including the number of voting

rights), and disclose the
number of voting rights won by

each candidate in the event of
an election of directors or
supervisors. The minutes shall

Article 15

Matters relating to the resolutions
of a shareholders’ meeting shall
be recorded in the meeting
minutes. The meeting minutes
shall be signed or sealed by the
chair of the meeting and a copy
distributed to each shareholder
within 20 days after the
conclusion of the meeting.

The recording and distribution of
meeting minutes as-+mentioned-n

the preceding-paragraph-shal-
be | I " el

183-afthe-Company-Act

1. Amended in accordance with
the “Sample Template for XXX
Co., Ltd. Rules of Procedure for
Shareholders Meetings” with
minor adjustments.

2. To enable shareholders to
understand the results of the
virtual conference, establish
alternative measures for
shareholders with difficulties in
attending virtual-only
shareholders’ meetings online,
and establish methods for
handling disruption, when the
Company is taking meeting
minutes of shareholders’
meetings, in addition to the items
specified in paragraph 3, the
Company should also include the
start time and end time of the
shareholders’ meeting, how the
meeting is convened, the chair’s
and secretary’s name, and actions
to be taken in the event of
disruption to the virtual meeting
platform or participation in the
meeting online due to natural
disasters, accidents or other force
majeure events, and how issues
are dealt with. Paragraph 4 is
hence added.
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be retained for the duration of
the existence of the Company.

Where a virtual shareholders’
meeting is convened, in
addition to the particulars to be
included in the meeting minutes
as described in the preceding
paragraph, the start time and
end time of the shareholders’
meeting, how the meeting is
convened, the chair’s and

secretary’s name, and actions
to be taken in the event of
disruption to the virtual
meeting platform or
participation in the meeting
online due to natural disasters,
accidents or other force
majeure events, and how issues
are dealt with shall also be
included in the minutes.

When convening a virtual-only
shareholder meeting, other
than compliance with the
requirements in the preceding
paragraph, the Company shall
specify in the meeting minutes
alternative measures available
to shareholders with difficulties

in attending a virtual-only
shareholders’ meeting online

3. When convening a virtual-only
shareholder meeting, the
Company shall specify in the
meeting minutes alternative
measures available to
shareholders with difficulties in
attending a virtual-only
shareholders’ meeting online.
Paragraph 5 is hence added.

Acrticle 16 Acrticle 16 1. Amended in accordance with
On the day of a shareholders’ The-meeting-minutes-shall- the “Sample Template for XXX
meeting. the Company shall aceurately Fecord-the year Co., Ltd. Rules of Procedure for
compile in the prescribed rronth-day.and-placeofthe | Snarcholders Meetings™ with
format a statistical statement of g H , minor adjustments.

the number of shares obtained | the-methedsbywhich- 2. To allow shareholders to be
by solicitors through resolutions-were-adopted—and-a | informed of the number of shares
solicitation, the number of summary-of the-deliberations- | solicited and the number of
shares represented by proxies ang-thelvotingresults- shares represented by proxies, as
and the number of shares {neluding-the-number-ofveting | well as the number of shares
represented by shareholders rights)and-disclose-the- attending by correspondence or
attending the meeting by number-of-votingrights-woen-by | electronic means, the Company




correspondence or electronic each-candidate-in-theeventof | should make an express
means, and shall make an anh-election-of directorsor disclosure of such within the
express disclosure of the same | supervisors—The-minutesshalk | shareholder meeting. If the
at the place of the beretained-for-the-durationof | meeting is held through video
shareholders’ meeting. In the the-existence-ofthis conference, the information
event a virtual shareholders’ Corporation— should be uploaded to the virtual
meeting, the Company shall Wit} ttot] i meeting platform. Paragraph 1 is
upload the above meeting thodin i hence amended.
materials to the virtual meeting paragraphif-no-objections- 3. In order to allow shareholders
platform at least 30 minutes ised iRauiEy- byt participating virtually to be
before the meeting starts, and hai ) 1 promptly aware of whether the
keep this information disclosed passed-unranimously-upoen- number of shareholders attending
until the end of the meeting. inauirv-bv_thechair? shalll has met the quorum, the
During the Company’s virtual | recorded—tHan-objectionis- Company should disclose the
shareholders’ meeting, when raisedthe-adoption-of the- total number of shares
the meeting is called to order, method-efvoting-and-the- represented at the meeting when
the total number of shares pumber-and-pereentageof the meeting is called to order and
represented at the meeting shall | veteswith-which-theprepesal- | disclose the information on the
be disclosed on the virtual was-passed-shal-berecordad: virtual meeting platform. If there
meeting platform. The same is further statistical information
shall apply whenever the total on the number of attending and
number of shares represented voting shares, such should also be
at the meeting and a new tally disclosed on the virtual meeting
of votes is released during the platform. Paragraph 2 is hence
meeting. added.
If matters put to a resolution at
a shareholders’ meeting
constitute material information
under applicable laws or
regulations or under Taiwan
Stock Exchange Corporation
(or Taipei Exchange Market)
requlations, the Company shall
upload the content of such
resolution to the MOPS within
the prescribed time period.
Acrticle 17 Acrticle 17 Amended in accordance with the
Staff handling administrative Shareholders>meetings-shall-be “Sample Template for XXX Co.,
affairs of a shareholders’ locin-thei ety Ltd. Rules of Procedure for
meeting shall wear id i i S}Tareholfiers Meetings” with
identification cards or arm eguipmentand-such-records- minor adjustments.
bands. shall-be-keptonfile-for-one-

year-following-eachsueh-




The chair may direct the

proctors or security personnel sha;eheleler—mesra-lawsum

to help maintain order at the WM%

meeting place. When proctors Gempany—Aet—the—Feeeang—

or security personnel help sha“—be—mtameel—unm-theu

maintain order at the meeting conclusion-of the hitigation—

place, they shall wear an On-the-day-ef-a-shareheolders™

identification card or armband | meetingthe-Company-shal-

bearing the word "'Proctor." compie-intheprescribed-

At the place of a shareholders’ mm%a{tmme{m

meeting, if a shareholder M%M%W

attempts to speak through any by%eheﬁeps%hmagbr

device other than the public seheﬁaﬂen—and—ﬂqe—number—ef—

address equipment set up by shares Fepreserted-by proxies,

the Company, the chair may %ML%M%

prevent the shareholder from disclosure-of-the same-at-the-

<0 doina. pl-&ee—ef—t—he—sha-lﬁeheldeiﬁs—
meeting. -

When a shareholder violates )

the rules of procedure and ##%_BHHG%%*M

defies the chair's correction, mehemeﬂ’_mee&“g' )

obstructing the proceedings eenstﬁat&matenal—mﬁe#maﬂm

and refusing to heed calls to WW%

stop, the chair may direct the Iawanéteelel%eehangeu

proctors or security personnel Corporation-orFaiper )

to escort the shareholder from %eehange—epeﬂmpaheable

the meeting. taws-and-regulations,the-
Company-shall-upload-the-
contentofsuchreselutionto-
the MOPS within the-

Acrticle 18 Acrticle 18 Amended in accordance with the

When a meeting is in Staff handli Iministrati “Sample Template for XXX Co.,

progress, the chair may fEairsof ashareholders’ Ltd. Rules of Procedure for

announce a break based on i hall Shareholders Meetings” with

time considerations. If a identification-cards or-arm- minor adjustments.

force majeure event occurs, | bands—

the chair may rule the The chai lirect 4

meeting temporarily ( . 1

suspended and announce a o hel . I I

time when, in view of the ’ | Wi :

circumstances, the meeting E L "

will be resumed. oo lor att! ’
place—theyshallbwearan-




If the meeting venue is no
longer available for

continued use and not all of | Attheplace-of-ashareholders™
the items (including meetingif-ashareholder
extemporary motions) on the | attempts-to-speak-through-any-
meeting agenda have been device-otherthanthe public-
addressed, the shareholders’ | addressequipmentset-up-by-
meeting may adopt a the Company,-the-chair-may-
resolution to resume the prevent the shareholderfrom-
meeting at another venue. so-doing—
A resolution may be adopted | When-a-shareholderviolates-
at a shareholders’ meeting therules-of procedure-and-
to defer or resume the defiesthe-chair'scorrection;-
meeting within five days in | ebstructing-the-proceedings-
accordance with Article 182 | andrefusingto-heed-callsto-
of the Company Act. stop-the-chair-may direct the-
proctorsor-securitypersonnel
to-escortthe shareholderfrom-
the-meeting:
Acrticle 19 Acrticle 19 To allow shareholders
In the event of a virtual When-a-meeting-is-inprogress. participating in the video
shareholders’ meeting, the the chai conference of the shareholders'
Company shall disclose real- | breakt | on ti meeting to be promptly informed
time results of votes and iderations .o f of the voting results of proposals
election immediately after . | _thechai and elections and ensure that the
the end of the voting session et f information is disclosed for a
on the virtual meeting I n lodand sufficient amount of time, this
platform according to the announce-a-time whenin view. | article is added.
regulations, and this of the circumstances;the-
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ith Article 182 of £l

Company-Aet
Acrticle 20 Acrticle 20 When the Company convenes a
When the Company T Ryl : y virtual-only shareholders’
convenes a virtual-only the Audit C ittee, | meeting and there is no physical
shareholders’ meeting, both | by-the B | of Directors. | meeting venue, both the chair and
the chair and secretary shall | shall-take-effect-after-having- secretary shall be in the same
be in the same location, and | ¢ braitted ¢ | domestic location, and the chair
the chair shall declare the 1 hareholders’ should declare the address of
address of their location Preeting-Subsequent. their location when the meeting is
when the meeting is called to | amendments-thereto-shal-be- called to order to inform
order. ffocted int! . shareholder of their location. This
- article is hence added.
Avrticle 21 Acrticle 21 1. This article adds.
In the event of a virtual Record-ofamendments— 2. In the event of a virtual
shareholders’ meeting, the T Rul tablished shareholders’ meeting, when
Company may offer a simple ] 152011 calling the meeting to order, the
connection test to shareholders ' ' chair shall also declare that if the
prior to the meeting, and Fhe-Lstamendmentwasmade- | \irtyal meeting platform or
provide relevant real-time on-May-25,2012— participation in the virtual
services before and during the | The2nd-amendmentwas-made | meeting is obstructed due to
meeting to help resolve on-June 172020 natural disasters, accidents or
communication technical other force majeure events before
issues. the chair has announced the
en-Juiy-9,2021

In the event of a virtual

shareholders’ meeting, when
calling the meeting to order, the

chair shall also declare, unless
under a circumstance where a
meeting is not required to be
postponed to or resumed at
another time under Article 44-
20, paragraph 4 of the
Regulations Governing the
Administration of Shareholder
Services of Public Companies,
if the virtual meeting platform
or participation in the virtual
meeting is obstructed due to
natural disasters, accidents or
other force majeure events
before the chair has announced
the meeting adjourned, and the

meeting adjourned, and the
obstruction continues for more
than 30 minutes, the meeting
shall be postponed to or resumed
on another date within five days,
in which case Article 182 of the
Company Act shall not apply.
Paragraph 1 is hence added.
Instances where individuals or
entities such as the Company, the
virtual meeting platform,
shareholders, solicitors, or
proxies intentionally or
negligently cause the inability to
hold or participate in the video
conference are not within the
scope of this provision.

3. For hybrid shareholders’
meetings, shareholders
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obstruction continues for more
than 30 minutes, the meeting
shall be postponed to or
resumed on another date within

five days, in which case Article
182 of the Company Act shall

not apply.

For a meeting to be postponed
or resumed as described in the
preceding paragraph,
shareholders who have not
registered to participate in the
affected shareholders’ meeting
online shall not attend the
postponed or resumed session.

For a meeting to be postponed
or resumed under the second
paragraph, the number of
shares represented by, and
voting rights and election rights

exercised by the shareholders
who have registered to
participate in the affected
shareholders’ meeting and have

successfully signed in the
meeting, but do not attend the
postpone or resumed session, at

the affected shareholders’
meeting, shall be counted
towards the total number of
shares, number of voting rights

and number of election rights
represented at the postponed or

resumed session.

During a postponed or resumed

session of a shareholders’
meeting held under the second
paragraph, no further
discussion or resolution is
required for proposals for
which votes have been cast and
counted and results or lists of
elected directors have been
announced.

participating physically may
continue to participate physically
in the postponed or resumed
meeting.

4. When the Company postpones
or resumes the meeting according
to paragraph 1, in accordance
with Article 44-20, paragraph 3
of the Regulations Governing the
Administration of Shareholder
Services of Public Companies,
the attending shares and executed
voting rights of the shareholders
(including solicitors and proxies)
who registered to participate in
the original shareholders' meeting
virtually and completed their
registration but did not participate
in the postponed or resumed
meeting should be counted into
the total number of attending
shares and voting rights.
Paragraph 3 is hence added.

5. With respect to meetings that
are postponed or resumed due to
problems in video
communication, proposals for
which votes have been cast and
counted and results or lists of
elected directors have been
announced are deemed resolved
and do not require further
discussion or resolution to reduce
the cost and time of resuming
meetings. Paragraph 4 is hence
added.

6. Considering that the video-
assisted shareholders' meeting
has both physical meetings and
video conferences at the same
time, if there is an obstacle to the
video conference platform or
participation in video conference
due to force majeure, because
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When the Company convenes a

hybrid shareholders’ meeting,
and the virtual meeting cannot
continue as described in second

paragraph, if the total number
of shares represented at the
meeting, after deducting those
represented by shareholders
attending the virtual
shareholders’ meeting online,
still meets the minimum legal
requirement for a shareholder
meeting, then the shareholders’

meeting shall continue, and not

postponement or resumption
thereof under the second
paragraph is required.

Under the circumstances where

a meeting should continue as in

the preceding paragraph, the
shares represented by
shareholders attending the
virtual meeting online shall be
counted towards the total
number of shares represented
by shareholders present at the
meeting, provided these
shareholders shall be deemed
abstaining from voting on all
proposals on meeting agenda of

that shareholders’ meeting.

When postponing or resuming
a meeting according to the
second paragraph, the
Company shall handle the
preparatory work based on the

date of the original

shareholders’ meeting in
accordance with the
requirements listed under
Article 44-20, paragraph 7 of
the Regulations Governing the
Administration of Shareholder
Services of Public Companies.

there is still a physical
shareholders' meeting, if the
attendance shares of the video
conference are deducted After
counting, if the total number of
shares present still reaches the
statutory quota for the
shareholders' meeting, the
shareholders' meeting shall
continue and there is no need to
postpone or continue the meeting
in accordance with the provisions
of Paragraph 1. Paragraph 3 shall
be stipulated.

7. In the event that the company
should continue the meeting in
item 1 without adjourning or
resuming the meeting, it shall
participate in the shareholders'
meeting by videoconference in
accordance with Article 44-25 of
the Standards for the Handling of
Stock Affairs of Companies
Offering Shares. Shareholders
(including solicitors and
entrusted agents), the number of
shares attended shall be included
in the total number of shares of
shareholders present, but they
shall be deemed to have
abstained from voting on all
proposals at the shareholders
meeting.The sixth item is added.

8. Considering that a meeting that
is postponed or resumed due to
problems in video
communication as mentioned
above is an extension of the
original shareholders’ meeting,
there is no need to redo the
preparatory work provided in
Avrticle 44-20, paragraph 7 of the
Regulations Governing the
Administration of Shareholder
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For dates or period set forth
under the second half of Article

12 and Article 13, paragraph 3
of Regulations Governing the
Use of Proxies for Attendance
at Shareholder Meetings of
Public Companies, and Article
44-5, paragraph 2, Article 44-
15, and Article 44-17,
paragraph 1 of the Requlations

Governing the Administration
of Shareholder Services of
Public Companies, the
Company hall handle the
matter based on the date of the

shareholders’ meeting that is
postponed or resumed under

the second paragraph.

Services of Public Companies.
Set up the sixth item.

Article 22

When convening a virtual-
only shareholders’ meeting,
the Company shall provide
appropriate alternative
measures available to
shareholders with difficulties

in attending a virtual
shareholders’ meeting
online.

1. This article is newly added.

2. When convening a virtual-only
shareholders’ meeting, as virtual
participation may be difficult to
some shareholders affected by
digital divide, the Company shall
provide appropriate alternative
measures available to
shareholders with difficulties in
attending a virtual shareholders’
meeting online such as voting by
correspondence or lending
shareholders the equipment
necessary to participate in the
meeting.

Article 23

These Rules were reviewed by
the Audit Committee, approved
by the Board of Directors, and
shall take effect after having been
submitted to and approved by a
shareholders’ meeting.
Subsequent amendments thereto
shall be affected in the same
manner.

Current article 20, adjusted in
conjunction with this amendment.
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Article 24
Record of amendments

These Rules were established on
June 15, 2011.

The 1st amendment was made on
May 25, 2012.

The 2nd amendment was made
on June 17, 2020.

The 3rd amendment was made on
July 9, 2021.

The 4th amendment was made
on June 20, 2023.

1. Current article 21, adjusted in
conjunction with this amendment.

2. Record of latest amendment
added.
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Att. 8

GlycoNex Incorporation

Comparison Table of Amended Articles:
Procedures for Lending Funds to Other Parties

After Amendment

Before Amendment

Reason for Amendment

Article 6 Financing Period:

The financing period for short-
term financing shall not exceed 1
year. Before the term is due, the

borrowing party shall be
notified to repay the principal
and interest on the due date.
When the borrower repays the
loan on the due date, the
interest payable should be
calculated before being repaid
along with the principal.

Avrticle 6 Financing Period:

The financing period for short-
term financing shall not exceed
1 year. However-ifthe-term-

Amended in accordance with the
“FAQ Regarding the Regulations
Governing Loaning of Funds and
Making of
Endorsements/Guarantees by
Public Companies” with minor
adjustments.

Avrticle 10 Follow-up Control
Measures and Overdue Loan
Processing Procedures:

1. Bookkeeping:

After the procedures for
delivering the proceeds are
completed for each loan, the
Finance Department shall
produce a list detailing the
collateral provided by the
borrowing party and make entries
of such in the memorandum book
for the Company’s fund-lending
activities.

2. Repayment:

(1) The Company shall give
notice to the borrowing party to
repay the loan at least 1 month
prior to the maturity date.

[The rest is omitted]

Acrticle 10 Follow-up Control
Measures and Overdue Loan
Processing Procedures:

1. Bookkeeping:

After the procedures for
delivering the proceeds are
completed for each loan, the
Finance Department shall
produce a list detailing the
collateral provided by the
borrowing party and make entries
of such in the memorandum book
for the Company’s fund-lending
activities.

2. Repayment:

(1) The Company shall give
notice to the borrowing party to
repay the loan-orapplyfor
extension-of-the-term-of the-
ean at least 1 month prior to the
maturity date.

[The rest is omitted]

Amended in accordance with the
“FAQ Regarding the Regulations
Governing Loaning of Funds and
Making of
Endorsements/Guarantees by
Public Companies” with minor
adjustments.

Article 14 Record of
Amendments:

Article 14 Record of
Amendments:

Record of latest amendment
added.
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[...] [...]

The 4th amendment was made on | The 4th amendment was made on
June 23, 2022. June 23, 2022.

The 5th amendment was made
on June X, 2023.
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Appx. 1

Article 1

Article 2

Article 3

Article 4

Article 5

Article 6

GlycoNex Incorporation
Acrticles of Incorporation

Chapter 1 General Provisions

The Company is incorporated under the Company Act by the name of 5 & 55 4
F & >3 T2 in the Chinese language and GlycoNex Incorporation in the
English language.

The business scope of the Company covers the following:

1. A401020 Raising of Livestock and Poultry

2. A401040 Livestock Service

3. A401990 Other Livestock

4. C801030 Precision Chemical Material Manufacturing

5. C802041 Manufacture of Drugs and Medicines

6. CF01011 Medical Devices Manufacturing

7. F102170 Wholesale of Foods and Groceries

8. F107200 Wholesale of Chemical Feedstock

9. F108021 Wholesale of Western Pharmaceutical

10. F113030 Wholesale of Precision Instruments

11. F207200 Retail Sale of Chemical Feedstock

12. F213040 Retail Sale of Precision Instruments

13. F401010 International Trade

14. F601010 Intellectual Property Rights

15. 1101090  Food Consulting

16. 1103060 Management Consulting

17. 1199990  Other Consulting Service

18. JE01010 Rental and Leasing

19. 1C01010 Medicine Inspection

20. 1G01010 Biotechnology Services

21. 1G02010 Research and Development Service

22. 1299990 Other Industrial and Commercial Services

23. J304010 Book Publishing

24. 72799999 All business items that are not prohibited or restricted by laws and
regulations, except for those subject to special approval.

The Company may act as an endorser or guarantor for business and investment
purposes. Such acts shall be carried out in accordance with the Company’s Procedures
for Endorsements and Guarantees.

Except as provided in Article 15 of the Company Act, the Company may not lend its
funds to its shareholders or any other person.

The Company may reinvest its funds for business purposes and act as a shareholder of
limited liability in other companies upon adoption of a resolution by the Board of
Directors. The total amount of such investments shall not be subject to the limit of
40% of the Company's paid-in capital as provided in Article 13 of the Company Act.

The Company is headquartered in New Taipei City and may, where necessary, set up
domestic and foreign branch offices upon approval by the Board of Directors.

The Company’s public announcements shall be made in accordance with Article 28 of
the Company Act.
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Article 7

Article 7-1

Article 8

Article 9

Article 10

Article 11

Chapter 2 Shares

The authorized capital of the Company is NT$ 2,000,000,000, divided into
200,000,000 shares at a par value of NT$ 10. The Board of Directors may be
authorized to issue the unissued shares on an installment basis.

An amount of NT$40,000,000 from the authorized capital above is reserved for the
issuance of employee stock options and divided into 4,000,000 shares at a par value of
NT$10. The Board of Directors may be authorized to issue such stock options
according to law.

Treasury stock purchased by the Company may be transferred to the employees of
controlling or subordinate companies which meet certain requirements. Such
requirements and related procedures shall be determined by the Board of Directors.

Stock warrants of the Company may be issued to the employees of controlling or
subordinate companies which meet certain requirements. Such requirements and
related procedures shall be determined by the Board of Directors.

New shares issued by the Company may be subscribed by the employees of controlling
or subordinate companies which meet certain requirements. Such requirements and
related procedures shall be determined by the Board of Directors.

Restricted stock for employees issued by the Company may be subscribed by the
employees of controlling or subordinate companies which meet certain requirements.
Such requirements and related procedures shall be determined by the Board of
Directors

The issuance of employee stock options with a subscription price lower than the
market price must be approved by at least two-thirds of the voting rights represented
at a shareholders’ meeting attended by shareholders representing a majority of the total
issued shares.

The transference of employee stock options to an employee at a price lower than the
average price of the shares that were bought back must be approved by at least two-
thirds of the voting rights represented at the most recent shareholders’ meeting
attended by shareholders representing a majority of the total issued shares.

The conversion of the Company’s status from a public company to a private company
must be approved by at least two-thirds of the voting rights represented at a
shareholders’ meeting attended by shareholders representing a majority of the total
issued shares. This Article shall not be modified as long as the Company is registered
on the Emerging Stock Board or an OTC/listed company.

All of the Company’s shares shall be inscribed shares signed or sealed by the director
representing the company and duly certified by the competent authority or a certifying
institution approved by such authority.

The Company may be exempted from printing share certificates when issuing shares,
but shall register its shares with a Centralized Securities Depository Enterprise. The
same applies to the issuance of other marketable securities.

Entries in the Company’s shareholders' roster shall not be altered within the period
stipulated by Article 165 of the Company Act.

Matters pertaining to the Company’s shares shall be handled in compliance with the
Company Act and the Regulations Governing the Administration of Shareholder
Services of Public Companies established by the competent authority.
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Article 12

Article 13

Article 14

Article 15

Article 16

Article 17

Article 18

Chapter 3 Shareholders’ Meetings

The Company’s shareholders’ meetings include regular shareholders’ meetings and
special shareholders’ meetings. Regular shareholders’ meetings shall be convened
annually by the Board of Directors within six months after the end of each fiscal year.
Special sharcholders’ meetings shall be convened according to law whenever deemed
necessary.

The Company’s shareholders’ meetings may be held through video conferencing or
other methods promulgated by the Ministry of Economic Affairs.

The Company shall announce and notify each shareholder of the date, venue, and
subject(s) of each shareholder’s meeting no later than 30 days prior to the scheduled
meeting date for general shareholder’s meetings and no later than 15 days prior to the
scheduled meeting date for special shareholders’ meetings. Such notices may be given
by means of electronic transmission after obtaining prior consent from the recipient.

The notice set forth in the preceding paragraph to shareholders who own less than
1,000 registered shares may be given in the form of a public announcement.

Shareholders unable to attend a shareholders’ meeting in person may appoint a proxy
to attend the meeting on their behalf by executing by signature or seal a proxy form
issued by the Company and stating therein the scope of power authorized to the proxy
in accordance with Article 177 of the Company Act.

In addition to the provision in the preceding paragraph, the appointment of a proxy for
attendance by shareholders shall be handled in accordance with the  Regulations
Governing the Use of Proxies for Attendance at Shareholder Meetings of Public
Companies established by the competent authority.

Unless otherwise provided in the Company Act, each share of stock shall be entitled
to 1 vote.

Unless otherwise provided in the Company Act, resolutions at a shareholders' meeting
shall be adopted by a majority vote of the shareholders present, who represent a
majority of the total number of voting shares.

Resolutions of shareholders’ meetings shall be recorded in the meeting minutes and
signed or sealed by the Chair. The minutes should include the date and place of the
meeting, the name of the chair, the method of adopting resolutions, a summary of the
essential points of the proceedings, and the results of the meeting. The minutes shall
be distributed to all shareholders within 20 days after the meeting and retained within
the Company for the duration of the Company’s existence.

Chapter 4 Directors and Audit Committee

The Company shall have 5 to 9 directors, among which the number of independent
directors shall be no less than 3 and no less than one-fifth of the total number of
directors. The number of independent directors to be elected shall be pursuant to
resolutions adopted by the Board of Directors. The Company’s election of directors
adopts a nomination system in accordance with Article 192-1 of the Company Act.
Directors shall be elected from a list of nominated candidates for a 3-year term, and
may be eligible for re-election.

The Company's election of directors adopts the single-candidate cumulative voting
system. The number of votes exercisable for each share shall be the same as the number
of directors to be elected. The votes on each share may be either directed towards a
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Article 19

Article 20

Article 21

Article 22

Article 23

Article 24

single candidate or distributed to several candidates. Candidates receiving a prevailing
number of votes shall be elected director of the Company.

The professional qualifications, shareholding, restrictions on concurrent positions, and
other matters of compliance of independent directors shall be handled in accordance
with the relevant laws and regulations established by the competent authority.

The Company shall establish an audit committee in accordance with Article 14-4 of
the Securities and Exchange Act. The Audit Committee shall consist of all of the
Company’s independent directors, with one convener and at least one member with
expertise in accounting or finance. The Audit Committee and its members shall be
responsible for exercising the powers of company supervisor in accordance with the
Company Act, the Securities and Exchange Act, and other applicable laws and
regulations.

The total number of the Company’s registered shares owned by its directors shall be
subject to the Rules and Review Procedures for Director and Supervisor Share
Ownership Ratios at Public Companies promulgated by the competent authority.

The Company may take out liability insurance for its directors with respect to liabilities
resulting from exercising their duties during their terms of occupancy.

The Board of Directors shall consist of the Company’s directors, and the Chairman of
the Board of Directors shall be elected by a majority vote of directors at a meeting
attended by at least two-thirds of the total number of directors. A vice chairman may
be elected in the same manner when necessary. The Chairman shall represent the
Company externally.

The Chairman shall be the chairperson of meetings of the Board of Directors. In cases
where the Chairman is absent or cannot exercise their authority, the Acting
Chairperson shall be determined in accordance with Article 208 of the Company Act.
Directors may in each instance appoint another director to attend a meeting of the
Board of Directors on their behalf through a written proxy with the scope of
authorization stated therein. Each director may only be appointed to act on behalf of
one other director.

Directors shall be notified of the calling and reason of each meeting of the Board of
Directors no later than 7 days prior to the scheduled meeting date. In emergency
circumstances, however, a meeting may be called on shorter notice. Notices to call a
meeting of the Board of Directors may be given in writing or by means of e-mail or
fax.

Meetings of the Board of Directors may be held through video conferencing. Directors
participating through video conferencing shall be deemed to have attended the meeting
in person.

Unless otherwise provided in the Company Act, meetings of the Board of Directors
shall be convened by the Chairman.

Unless otherwise provided in the Company Act or the Company’s Articles of
Incorporation, resolutions of the Board of Directors shall be adopted by a majority vote
of directors at a meeting attended by a majority of directors.

When the number of vacancies in the Board of Directors equals or exceeds one third
of the total number of directors, the Board of Directors shall, within 60 days, call a
special shareholders’ meeting to elect succeeding directors to fill the vacancies.

When the number of independent directors falls below the required number due to the
termination of an independent director for any reason (including resignation, dismissal,
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Article 25

Article 26

Article 27

Article 28

Article 28-1

expiration of the term of office, etc.), the Company shall elect a succeeding
independent director at the following shareholders’ meeting; When all independent
directors have been terminated, the Company shall convene a special shareholders’
meeting to elect the succeeding independent directors within 60 days from the date on
which the situation arose.

The Company may remunerate its directors for the performance of their duties
regardless of whether the Company is making a profit. The remuneration of the
Chairman, Vice Chairman, and the Company’s directors shall be determined based on
their involvement in the Company's business operation and their contributions to the
Company while referring to the typical pay levels adopted by domestic and foreign
peer companies of the same industry by the Remuneration Committee and approved
by the Board of Directors.

Chapter 5 Managerial Personnel

The Company may appoint managerial personnel. The appointment, discharge, and
remuneration of managerial personnel shall be made in accordance with Article 29 of
the Company Act and the Regulations Governing the Appointment and Exercise of
Powers by the Remuneration Committee of a Company Whose Stock is Listed on the
Taiwan Stock Exchange or the Taipei Exchange.

Chapter 6 Accounting

At the end of each fiscal year, the following statements and reports shall be prepared
by the Board of Directors and submitted to the General Shareholders’ Meeting for
ratification:

(1) Business report;

(2) Financial statements;

(3) Proposal of surplus distribution or loss appropriation.

When there is annual profit, the Company shall allocate no less than 5% of the profit
made for employees' compensation and no more than 3% of the profit made for the
remuneration of directors. However, priority shall be given to the reservation of funds
to compensate accumulated losses, if any.

When distributed in the form of shares or cash, the aforementioned employees’
compensation may be distributed to the employees of controlling or subordinate
companies which meet certain requirements. Such requirements shall be determined
by the Board of Directors.

If there is a surplus in the Company’s annual accounts, after paying taxes and
compensating accumulated loss, 10% of earnings shall be set aside as legal reserve,
unless the Company’s legal reserve has already amounted to the Company’s paid-up
capital. An additional amount shall be set aside or reversed as special reserve in
accordance with applicable laws and regulations established by the competent
authority when necessary. The remaining surplus, along with accumulated
unappropriated earnings, shall be distributed after such is proposed by the Board of
Directors and approved at a shareholders’ meeting.

The Company may pay its distributable dividends and bonuses or legal and special
reserves partially or entirely in cash if approved by a majority of directors at a meeting
of the Board of Directors attended by at least two-thirds of the total number of directors.
Such shall be reported at a shareholders’ meeting.

The Company's business operations are currently at a stage of growth. In order to face
the challenges of a highly competitive environment and accommodate the Company’s
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Article 29

Article 33

long-term budget plans to meet future capital needs, a policy of low cash dividends
and additional dividends is being adopted. The profits distributed shall be no less than
10% of the distributable profit for the current fiscal year. However, if distributable
profit is less than 1% of the Company’s paid-in capital, the Company may resolve to
transfer the entire amount to retained earnings. To meet the interests of its shareholders,
when distributing profits, the cash dividends distributed shall be no less than 10% of
the total cash and stock dividends distributed for the current year. However, if the
amount of cash dividends per share is less than NT$1, the entire amount may be
distributed in the form of stock dividends.

Chapter 7 Supplementary Provisions

Matters not covered in these Articles of Incorporation shall be handled in accordance
with the Company Act and other relevant laws and regulations.

These Articles of Incorporation were established on January 11, 2001.
The 1st amendment was made on May 21, 2003.

The 2nd amendment was made on June 25, 2004.

The 3rd amendment was made on June 24, 2005.

The 4th amendment was made on November 18, 2005.
The 5th amendment was made on June 27, 2008.

The 6th amendment was made on February 5, 2010.
The 7th amendment was made on June 15, 2011.

The 8th amendment was made on September 1, 2011.
The 9th amendment was made on May 25, 2012.

The 10th amendment was made on June 10, 2013.

The 11th amendment was made on June 25, 2014.

The 12th amendment was made on June 29, 2016.

The 13th amendment was made on June 22, 2017.

The 14th amendment was made on June 24, 2019.

The 15th amendment was made on July 9, 2021.

The 16th amendment was made on June 23, 2022.
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Appx. 2

Article 1

Article 2

Article 3

GlycoNex Incorporation

Rules of Procedure for Shareholders’ Meetings
(Before Amendment)

To establish a strong governance system and sound supervisory capabilities for the
Company’s shareholders’ meetings, and to strengthen management capabilities, these
Rules are adopted pursuant to Article 5 of the Corporate Governance Best-Practice
Principles for TWSE/GTSM Listed Companies.

The rules of procedures for the Company’s sharcholders’ meetings, except as
otherwise provided by law, regulation, or the Company’s articles of incorporation,
shall be as provided in these Rules.

Unless otherwise provided by law or regulation, the Company's shareholders’
meetings shall be convened by the Board of Directors. If a shareholders’ meeting is
convened by the Board of Directors, the meeting shall be chaired by the chairman of
the Board of Directors. When the Chairman is on leave or for any reason unable to
exercise the powers of chairman, the Chairman shall appoint one of the directors to act
as chair. Where the Chairman does not make such a designation, the directors shall
select from among themselves one person to serve as chair. It is advisable that
shareholders’ meetings convened by the Board of Directors be attended by a majority
of directors.

If a shareholders’ meeting is convened by a party with power to convene but other than
the Board of Directors, the convening party shall chair the meeting. When there are
two or more such convening parties, they shall mutually select a chair from among
themselves.

The Company may appoint its attorneys, certified public accountants, or related
persons retained by it to attend a shareholders’ meeting in a non-voting capacity.

The Company shall prepare the shareholders’ meeting agenda handbook and notify
each shareholder no later than 30 days before the date of a regular shareholders’
meeting. Such notices may be given in the form of an announcement made on the
Market Observation Post System (MOPS) no later than 30 days before the date of a
regular shareholders’ meeting for shareholders who own less than 1,000 registered
shares. The Company shall notify each shareholder no later than 15 days before the
date of a special shareholders’ meeting. Such notices may be given in the form of an
announcement made on the MOPS no later than 15 days before the date of a special
shareholders’ meeting for shareholders who own less than 1,000 registered shares.

The reasons for convening a shareholders’ meeting shall be specified in the meeting
notice and public announcement. With the consent of the addressee, the meeting notice
may be given in electronic form. Election or dismissal of directors, amendments to the
articles of incorporation, reduction of capital, application for the approval of ceasing
its status as a public company, approval of competing with the company by directors,
surplus profit distributed in the form of new shares, reserve distributed in the form of
new shares, the dissolution, merger, or demerger of the corporation, or any matter
under Article 185, paragraph 1 of the Company Act, Article 26-1 and 43-6 of the
Securities and Exchange Act, or Article 56-1 and 60-2 of the Regulations Governing
the Offering and Issuance of Securities by Securities Issuers shall be set out and the
essential contents explained in the notice of the reasons for convening the shareholders’
meeting. None of the above matters may be raised by an extemporary motion.
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Article 4

Article 5

Where re-election of all directors as well as their inauguration date is stated in the
notice of the reasons for convening the shareholders’ meeting, after the completion of
the re-election in said meeting such inauguration date may not be altered by any
extemporary motion or otherwise in the same meeting.

A shareholder holding 1% or more of the total number of issued shares may submit to
the Company a written proposal for discussion at a regular shareholders’ meeting. The
number of items so proposed is limited to one only, and no proposal containing more
than one item will be included in the meeting agenda. A shareholder may propose a
proposal urging the Company to promote public interests or fulfill its social
responsibilities. The number of items so proposed are also limited to one only, and no
proposal containing more than one item will be included in the meeting agenda, as
decided in compliance with Article 172-1 of the Company Act. In addition, when the
circumstances of any subparagraph of Article 172-1, paragraph 4 of the Company Act
apply to a proposal put forward by a shareholder, the board of directors may exclude
it from the agenda. Prior to the book closure date before a regular shareholders’
meeting is held, the Company shall publicly announce its acceptance of shareholder
proposals in writing, and the location and time period for their submission; the period
for submission of shareholder proposals may not be less than 10 days.

Shareholder-submitted proposals are limited to 300 words, and no proposal containing
more than 300 words will be included in the meeting agenda. The shareholder making
the proposal shall be present in person or by proxy at the regular shareholders’ meeting
and take part in discussion of the proposal.

Prior to the date for issuance of notice of a shareholders’ meeting, the Company shall
inform the shareholders who submitted proposals of the proposal screening results,
and shall list in the meeting notice the proposals that conform to the provisions of this
article. At the shareholders’ meeting the board of directors shall explain the reasons
for exclusion of any shareholder proposals not included in the agenda.

The venue for a shareholders’ meeting shall be within the city/county where
Company’s headquarters is located, or a place easily accessible to shareholders and
suitable for a shareholders’ meeting. The meeting may begin no earlier than 9 a.m. and
no later than 3 p.m. Full consideration shall be given to the opinions of the independent
directors with respect to the place and time of the meeting.

For each shareholders’ meeting, a shareholder may appoint a proxy to attend the
meeting by providing the proxy form issued by the Company and stating the scope of
the proxy's authorization.

A shareholder may issue only one proxy form and appoint only one proxy for any
given shareholders’ meeting, and shall deliver the proxy form to the Company no later
than 5 days before the date of the shareholders’ meeting. When multiple proxy forms
are delivered, the one received earliest shall prevail unless a declaration is made to
cancel the previous proxy appointment.

After a proxy form has been delivered to the Company, if the shareholder intends to
attend the meeting in person, a written notice of proxy cancellation shall be submitted
to the Company no later than 2 days before the meeting date. If the cancellation notice
is submitted after that time, votes cast at the meeting by the proxy shall prevail.

Attendance at shareholders’ meetings shall be calculated based on numbers of shares.
The Company shall furnish an attendance book for attending shareholders and proxies
attending on behalf of shareholders (collectively "shareholders™) to sign, or attending
shareholders or their proxies may hand in a sign-in card in lieu of signing in. The
number of shares in attendance shall be calculated according to the shares indicated by
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the attendance book and sign-in cards handed in, plus the number of shares whose
voting rights are exercised in writing or electronically if the Company adopts
electronic transmission along with voting by correspondence as one of the methods for
exercising voting rights.

The chair shall call the meeting to order at the appointed meeting time and disclose
information concerning the number of nonvoting shares and number of shares
represented by shareholders attending the meeting. However, when the attending
shareholders do not represent a majority of the total number of issued shares, the chair
may announce a postponement, provided that no more than two such postponements,
for a combined total of no more than one hour, may be made. If the quorum is not met
after two postponements and the attending shareholders still represent less than one
third of the total number of issued shares, the chair shall declare the meeting adjourned.

If the quorum is not met after two postponements as referred to in the preceding
paragraph, but the attending shareholders represent one third or more of the total
number of issued shares, a tentative resolution may be adopted pursuant to Article 175,
paragraph 1 of the Company Act; all shareholders shall be notified of the tentative
resolution and another shareholders’ meeting shall be convened within one month.

When, prior to conclusion of the meeting, the attending shareholders represent a
majority of the total number of issued shares, the chair may resubmit the tentative
resolution for a vote by the shareholders’ meeting pursuant to Article 174 of the
Company Act.

The Company shall furnish attending shareholders with the meeting agenda handbook,
annual report, attendance card, speaker's slips, voting slips, and other meeting
materials. Where there is an election of directors, pre-printed ballots shall also be
furnished.

Shareholders shall attend shareholders meetings based on attendance cards, sign-in
cards, or other certificates of attendance; Solicitors soliciting proxy forms shall also
bring identification documents for verification.

When the government or a juristic person is a shareholder, it may be represented by
more than one representative at a sharecholders’ meeting. When a juristic person is
appointed to attend as proxy, it may designate only one person to represent it in the
meeting.

If a shareholders’ meeting is convened by the board of directors, the meeting agenda
shall be set by the board of directors. VVotes shall be cast on each separate proposal in
the agenda (including extemporary motions and amendments to the original proposals
set out in the agenda). The meeting shall proceed in the order set by the agenda, which
may not be changed without a resolution of the shareholders’ meeting.

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders’
meeting convened by a party with the power to convene that is not the board of
directors.

The chair may not declare the meeting adjourned prior to completion of deliberation
on the meeting agenda of the preceding two paragraphs (including extemporary
motions), except by a resolution of the shareholders’ meeting.

After the meeting is adjourned, shareholders may not elect another chairperson to
continue the meeting at the original location or another location.

If the chair declares the meeting adjourned in violation of the rules of procedure, the
other members of the board of directors shall promptly assist the attending
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shareholders in electing a new chair in accordance with statutory procedures, by
agreement of a majority of the votes represented by the attending shareholders, and
then continue the meeting.

The chair shall allow ample opportunity during the meeting for explanation and
discussion of proposals and of amendments or extemporary motions put forward by
shareholders; when the chair is of the opinion that a proposal has been discussed
sufficiently to put it to a vote, the chair may announce the discussion closed, call for a
vote, and schedule sufficient time for voting.

Before speaking, an attending shareholder must specify on a speaker's slip the subject
of the speech, their shareholder account number (or attendance card number), and
account name. The order in which shareholders speak will be set by the chair.

A shareholder in attendance who has submitted a speaker's slip but does not actually
speak shall be deemed to have not spoken. When the content of the speech does not
correspond to the subject given on the speaker's slip, the spoken content shall prevail.

Except with the consent of the chair, a shareholder may not speak more than twice on
the same proposal, and a single speech may not exceed 5 minutes. If the shareholder's
speech violates the rules or exceeds the scope of the agenda item, the chair may
terminate the speech.

When an attending shareholder is speaking, other shareholders may not speak or
interrupt unless they have sought and obtained the consent of the chair and the
shareholder that has the floor; the chair shall stop any violation.

When a juristic person shareholder appoints two or more representatives to attend a
shareholders’ meeting, only one of the representatives so appointed may speak on the
same proposal. After an attending shareholder has spoken, the chair may respond in
person or direct relevant personnel to respond.

Except with the consent of the chair, a shareholder may not speak more than twice on
the same proposal, and a single speech may not exceed 5 minutes.

If the shareholder’s speech violates the rules referred to in the preceding paragraph or
exceeds the scope of the agenda item, the chair may terminate the speech.

After an attending shareholder has spoken, the chair may respond in person or direct
relevant personnel to respond.

When a juristic person shareholder appoints two or more representatives to attend a
shareholders’ meeting, only one of the representatives so appointed may speak on the
same proposal.

When the chair is of the opinion that a proposal or amendment or extemporary motion
put forward by a shareholder has been discussed sufficiently to put it to a vote, the
chair may announce the discussion closed, call for a vote, and schedule sufficient time
for voting.

Voting at a shareholders’ meeting shall be calculated based the number of shares.
Except as otherwise provided by law, a shareholder shall be entitled to one vote for
each share held.

With respect to resolutions of shareholders meetings, the number of shares held by a
shareholder with no voting rights shall not be calculated as part of the total number of
issued shares.

When a shareholder is an interested party in relation to an agenda item, and there is
the likelihood that such a relationship would prejudice the interests of the Company,
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that shareholder may not vote on that item, and may not exercise voting rights as proxy
for any other shareholder.

The number of shares for which voting rights may not be exercised under the preceding
paragraph shall not be calculated as part of the voting rights represented by attending
shareholders.

When the Company holds a shareholder meeting, it may adopt voting by
correspondence or voting by means of electronic transmission as methods for
exercising voting rights. When voting rights are exercised by correspondence or
electronic means, the method of exercise shall be specified in the sharcholders’
meeting notice. A shareholder exercising voting rights by correspondence or electronic
means will be deemed to have attended the meeting in person, but to have waived their
rights with respect to the extemporary motions and amendments to original proposals
of that meeting.

A shareholder intending to exercise voting rights by correspondence or electronic
means under the preceding paragraph shall deliver a written declaration of intent to the
Company no later than 2 days before the date of the sharcholders’ meeting. When
multiple declarations of intent are delivered, the one received earliest shall prevail,
except when a declaration is made to cancel the earlier declaration of intent.

After a shareholder has exercised voting rights by correspondence or electronic means,
in the event the shareholder intends to attend the shareholders’ meeting in person, a
written declaration of intent to retract the voting rights already exercised under the
preceding paragraph shall be made known to the Company, by the same means by
which the voting rights were exercised, no later than 2 days before the date of the
shareholders’ meeting. If the notice of retraction is submitted after that time, the voting
rights already exercised by correspondence or electronic means shall prevail. When a
shareholder has exercised voting rights both by correspondence or electronic means
and by appointing a proxy to attend a shareholders’ meeting, the voting rights
exercised by the proxy in the meeting shall prevail.

A shareholder may appoint a proxy to attend a shareholders’ meeting on their behalf.
With the exception of a trust enterprise or a shareholder services agent approved by
the competent securities authority, when one person is concurrently appointed as proxy
by two or more shareholders, the voting rights represented by that proxy may not
exceed 3% of the voting rights represented by the total number of issued shares. If that
percentage is exceeded, the voting rights in excess of that percentage shall not be
included in the calculation.

Except as otherwise provided in the Company Act and in the Company's articles of
incorporation, the passage of a proposal shall require an affirmative vote of a majority
of the voting rights represented by the attending shareholders. When voting, a proposal
is considered passed if no objections are raised upon inquiry by the chairperson. The
validity of such shall be identical to that having been voted on. If an objection is raised,
the proposal shall be brought to a vote according to the preceding paragraph. Proposals
other than such included in the agenda or amendments or alternatives to original
proposals must be seconded by other shareholders.

When there is an amendment or an alternative to a proposal, the chair shall present the
amended or alternative proposal together with the original proposal and decide the
order in which they will be put to a vote. When any one among them is passed, the
other proposals will then be deemed rejected, and no further voting shall be required.

Vote monitoring and counting personnel for the voting on a proposal shall be
appointed by the chair, provided that all monitoring personnel shall be shareholders of
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this Corporation. Vote counting shall be conducted in public at the place of the
shareholders meeting. The results of the voting shall be announced on-site at the
meeting and recorded.

The election of directors at a shareholders’ meeting shall be held in accordance with
the applicable election and appointment rules adopted by the Company, and the names
of those elected as directors and the voting results indicating the numbers of votes with
which they were elected shall be announced on-site immediately.

The ballots for the election referred to in the preceding paragraph shall be sealed with
the signatures of the monitoring personnel and kept in proper custody for at least one
year. If, however, a shareholder files a lawsuit pursuant to Article 189 of the Company
Act, the ballots shall be retained until the conclusion of the litigation.

Matters relating to the resolutions of a shareholders’ meeting shall be recorded in the
meeting minutes. The meeting minutes shall be signed or sealed by the chair of the
meeting and a copy distributed to each shareholder within 20 days after the conclusion
of the meeting.

The recording and distribution of meeting minutes as mentioned in the preceding
paragraph shall be in accordance with Article 183 of the Company Act.

The meeting minutes shall accurately record the year, month, day, and place of the
meeting, the chair's full name, the methods by which resolutions were adopted, and a
summary of the deliberations and their voting results (including the number of voting
rights), and disclose the number of voting rights won by each candidate in the event of
an election of directors or supervisors. The minutes shall be retained for the duration
of the existence of this Corporation.

With respect to the resolution method in the preceding paragraph, if no objection is
raised upon inquiry by the chairperson, “The proposal was passed unanimously upon
inquiry by the chair” shall be recorded. If an objection is raised, the adoption of the
method of voting and the number and percentage of votes with which the proposal was
passed shall be recorded.

Shareholders’” meetings shall be recorded in their entirety by video or audio recording
equipment, and such records shall be kept on file for one year following each such
meeting. If, however, a shareholder files a lawsuit pursuant to Article 189 of the
Company Act, the recording shall be retained until the conclusion of the litigation.

On the day of a shareholders’ meeting, the Company shall compile in the prescribed
format a statistical statement of the number of shares obtained by solicitors through
solicitation and the number of shares represented by proxies, and shall make an express
disclosure of the same at the place of the shareholders’ meeting.

If matters put to a resolution at a shareholders’ meeting constitute material information
under regulations by the Taiwan Stock Exchange Corporation or Taipei Exchange, or
other applicable laws and regulations, the Company shall upload the content of such
resolution to the MOPS within the prescribed time period.

Staff handling administrative affairs of a shareholders’ meeting shall wear
identification cards or arm bands.

The chair may direct the proctors (or security personnel) to help maintain order at the
meeting place. When proctors (or security personnel) help maintain order at the
meeting place, they shall wear an identification card or armband bearing the word
"Proctor."
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At the place of a shareholders’ meeting, if a shareholder attempts to speak through any
device other than the public address equipment set up by the Company, the chair may
prevent the shareholder from so doing.

When a shareholder violates the rules of procedure and defies the chair's correction,
obstructing the proceedings and refusing to heed calls to stop, the chair may direct the
proctors or security personnel to escort the shareholder from the meeting.

When a meeting is in progress, the chair may announce a break based on time
considerations. If a force majeure event occurs, the chair may rule the meeting
temporarily suspended and announce a time when, in view of the circumstances, the
meeting will be resumed.

If the meeting venue is no longer available for continued use and not all of the items
(including extemporary motions) on the meeting agenda have been addressed, the
shareholders’ meeting may adopt a resolution to resume the meeting at another venue.

A resolution may be adopted at a shareholders’ meeting to defer or resume the meeting
within five days in accordance with Article 182 of the Company Act.

These Rules were reviewed by the Audit Committee, approved by the Board of
Directors, and shall take effect after having been submitted to and approved by a
shareholders’ meeting. Subsequent amendments thereto shall be affected in the same
manner.

Record of amendments
These Rules were established on June 15, 2011.
The 1st amendment was made on May 25, 2012.
The 2nd amendment was made on June 17, 2020.
The 3rd amendment was made on July 9, 2021.
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Article 1

Article 2

Article 3

Article 4

Article 5

GlycoNex Incorporation

Procedures for Lending Funds to Other Parties
(Before Amendment)

Purpose:

To protect the Company’s assets, reduce the risk of loss, and ensure the proper handling
of the company's lending of funds, these Procedures are hereby established.

Legal Basis:

These Procedures are established pursuant to the Securities and Exchange Act and the
“Regulations Governing Loaning of Funds and Making of Endorsements/Guarantees
by Public Companies” established by the competent authority.

Parties to Whom the Company may Lend its Funds:

In accordance with Article 15 of the Company Act, the Company shall not lend its
funds to shareholders or any other person except the following:

1. Corporations or sole proprietorships/partnerships that have a business
relationship with the Company.

2. Corporations or sole proprietorships/partnerships that require short-term
financing from the Company, provided that the amount financed does not exceed
40% of the Company’s net worth.

The term “short-term” in the preceding paragraph refers to either 1 year or 1 business
cycle of the Company, whichever is longer. The term “amount financed” refers to the
accumulated amount of outstanding short-term loans the Company has provided.

The Reason for and Necessity of Loans:

The Company shall lend its funds to corporations or sole proprietorships/partnerships
that have business dealings with the Company in accordance with Article 5, paragraph
2 of these Rules. The circumstances under which the Company may lend its funds to
corporations or sole proprietorships/partnerships that require short-term financing are
limited to the following:

1. Where an affiliated company in which the Company owns shares has a need for
short-term financing.

2. Where other corporations or sole proprietorships/partnerships require short-term
financing due to the purchase of materials or business turnover.

3. Where the financing of other parties has been approved by the Company’s board
of directors.

The Total Amount of Loans Permitted and the Maximum Amount Loanable to Each
Borrower:

1. The total amount of financing shall not exceed 40% of the Company’s net worth
as shown on the Company’s latest financial statements, and the amount financed
with respect to a single party shall not exceed 20% of the Company’s net worth as
shown on the Company’s latest financial statements.

2. Where financing is provided to parties that have a business relationship with the
Company, the amount financed shall not exceed the total amount of business
transactions between the Company and the borrowing party in the recent year or
10% of the Company’s net worth as shown the Company’s latest financial
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statements, whichever is lower. The term “total amount of business transactions”
refers to the amount of purchase or sales of goods between the Company and the
borrowing party, whichever is higher.

3. Where financing occurs between the Company and foreign companies with 100%
of its voting shares owned directly or indirectly by the Company, or foreign
companies which own directly or indirectly 100% of the Company’s voting shares,
the total amount financed shall not exceed 40% of the lending party’s net worth, and
the amount financed with respect to a single party shall not exceed 20% of the
lending party’s net worth. The financing period of such may not exceed 1 year or 1
business cycle.

The term “net worth” used herein refers to the equity attributable to shareholders of
the parent company in the balance sheet stipulated by the Regulations Governing the
Preparation of Financial Reports by Securities Issuers.

Financing Period

The financing period for short-term financing shall not exceed 1 year. However, if the
term needs to be extended due to business considerations, the borrowing party may
apply for extension during the time in which it has business dealings with the Company
and no later than 1 month before the maturity date.

Calculation of Interest Rates:

The interest rate on loans made by the Company shall not be lower than the highest
interest rate on funds borrowed from financial institutions at the time the loan is made.
Adjustments to the interest rate shall be made after decided upon by the Finance
Department and approved by the President.

1. Interest calculation on a daily basis: The sum of the daily balance of outstanding
loans is multiplied by an annual interest rate before divided by 360 as the amount
of interest.

2. Interest Payment: Unless otherwise stipulated, the payment of interest on loans
shall be made on a monthly basis. The borrowing party may be notified to pay
interest on time one week within the agreed interest payment date. If the payment is
overdue, interest will be calculated based on the number of overdue days and a
default penalty will be charged.

Procedures for Financing

1. Application: Borrowing parties intending to apply for a loan from the Company
shall fill in an application form for borrowing funds. The Company’s finance personnel
shall investigate the purpose of the loan and the borrowing party’s financial situation,
and prepare a detailed assessment report. The report should contain a detailed review
process, including:

(1) The necessity of and reasonableness of extending the loan.
(2) The Credit and risk assessment of the borrowing party.

(3) The impact on the company's operational risks, financial situation, and
shareholder equity.

(4) Whether collateral should be obtained and appraisal of the value thereof.
2. Credit Evaluation:

(1) The Company’s president may appoint a designated unit when necessary to
handle matters related to credit evaluation.
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(2) The borrowing party should provide basic and financial-related information for
the designated unit to carry out credit evaluation.

(3) The designated unit should regularly collect, analyze and assess the credibility
and operational status of lending institutions, and provide such information to the
Board of Directors for reference in evaluating risks.

3. Scope of Authorization:

Any lending of the Company's funds shall be evaluated by the Finance Department,
then submitted to the President for their review and then presented to the Board of
Directors for its approval. Any lending between the Company and its parents or
subsidiaries or between the Company’s subsidiaries shall be approved by the lending
party’s board of directors by way of a resolution, in which the chairman of the lending
party’s board of directors may be authorized to deliver within a designated amount the
loan proceeds in installments or make a revolving credit line available for the
borrowing party to draw on within 1 year.

With respect to a single borrowing party, the designated amount in the preceding
paragraph shall not exceed 10% of the lending party’s net worth as shown on the
lending party’s latest financial statements.

In determining whether to approve a loan, the Board of Directors shall take into full
consideration the opinion of each independent director. Opinions of independent
directors specifically expressing assent or dissent and the reasons for dissent shall be
included in the minutes of the meeting of the board of directors. Applications of loans
that need to be submitted to the Board of Directors for discussion must first be
approved by a majority of members of the entire Audit Committee. Applications that
failed to gain the approval of a majority of members of the entire Audit Committee
may be approved by more than two-thirds of the entire Board of Directors, and the
Audit Committee’s decision should be recorded in the minutes of the board meeting.
The “entire audit committee” and “entire board of directors” refer to those who are
actually in office.

4. Approval of Loans:

(1) After credit evaluation, if the borrowing party has a poor credit or is in a poor
operational and financial situation, or if the purpose of the loan is inappropriate, and
the designated unit plans to reject the application, the designated unit should explain
the reasons for rejection, and after the approval of the President, the borrowing party
shall be promptly notified of the result and the reason thereof.

(2) After credit evaluation, if the borrowing party has good credit and good business
conditions, and the purpose of the loan is justified and meets the Company’s
requirements for lending, the personnel in charge should fill in the credit report,
draft the terms of the loan, and submit them to each level of management for
approval and to the board of directors to be resolved.

(3) The content of written loan agreements shall be consistent with the approved
terms of loans If there is a joint guarantor, the joint guarantor should also sign or
affix their seal on the written loan agreement along with the borrowing party. The
personnel in charge shall then proceed to complete the process for verification of
the guarantor.

5. Notifying the Borrowing Party:
Upon the approval of loans by the Board of Directors, the personnel in charge shall
notify the borrowing party as soon as possible by mail or phone of the terms of the
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loan, including the amount, term, interest rate, required collateral, and guarantor(s),
and shall require a written agreement to be signed by the borrowing party within the
specified time limit. The loan proceeds shall not be delivered by the Company until
the mortgage on the collateral has been perfected and the process for verification of
the guarantor has been completed.

6. Collateral:

If collateral should be provided according to the terms of the loan, the borrowing party
should provide collateral and handle the procedures for setting up a pledge or mortgage
to reduce the Company’s risk of lending.

7. Insurance:

All collateral, except land and securities, shall be covered by property damage
insurance. For vehicles, comprehensive insurance shall be procured. The insured
amount shall, in principle, be not less than the amount of the mortgage thereon. The
Company shall be named as the beneficiary of the insurance. The personnel in charge
shall notify the borrower to renew the insurance before it expires.

8. Delivery of Proceeds:

Loan proceeds may be delivered after the loan has been approved and the loan
agreement has been signed between the personnel in charge and the borrowing party,
and procedures such as guarantor verification, the issuance of promissory notes,
mortgage registration, and insurance have been completed and confirmed to be free of
errors.

Filing and Disclosure:

1. The Company shall file and publicly disclose the loans made and outstanding loans
of it and its subsidiaries as of the end of the previous month by the 10th day of each
month.

2. When any of the following situations occurs, the Company shall publicly disclose
the relevant information on the information reporting website designated by the
competent authority within 2 days from the date of occurrence (date of occurrence
included). The term “date of occurrence” used herein refers to the date of the execution
of an agreement, the date of the delivery of proceeds, the date of the resolution of the
Board of Directors, or any other date on which the borrowing party and the amount of
the loan can be ascertained, whichever is earlier:

(1) The aggregate amount of loans lent by the Company and its subsidiaries reaches
20% or more of the net worth of the Company as shown on its latest financial
statements.

(2) The aggregate balance of loans lent by the Company and its subsidiaries to a
single entity reaches 10% or more of the net worth of the Company as shown on its
latest financial statement.

(3) The amount of new loans made by the Company or its subsidiaries reaches
NT$10 million or more, and reaches 2% or more of the net worth of the Company
as shown on its latest financial statement.

3. If the situation in subparagraph 3 of the preceding paragraph arises with respect to
a subsidiary which is not a public company in Taiwan, the Company shall publicly
disclose the relevant information on its behalf.

Follow-up Control Measures and Overdue Loan Processing Procedures:

1. Bookkeeping:
90



Article 11

After the procedures for delivering the proceeds are completed for each loan, the
Finance Department shall produce a list detailing the collateral provided by the
borrowing party and make entries of such in the memorandum book for the Company’s
fund-lending activities.

2. Repayment:

(1) The Company shall give notice to the borrowing party to repay the loan or apply
for extension of the term of the loan at least 1 month prior to the maturity date.

(2) The borrowing party shall be required to repay loans in full together with interest
accrued thereon when due on or prior to the applicable maturity date. Documents
such as promissory notes and loan agreements may only be voided and returned to
borrowers upon the full repayment of such.

3. Cancellation of Mortgage

Upon receipt of a request for cancellation of mortgage, the Company shall verify if all
mortgage debts have been fully repaid in order to determine whether to accept such a
request.

4. Document Control and Management

After delivering the proceeds, the personnel in charge of the loan shall preserve the
written loan agreement and receipt, the promissory note, documentation related to the
collateral, insurance policies, and correspondence relating to the loan in order.

5. Assessment and Follow-up:

(1) During the term of a loan, the Finance Department shall periodically monitor the
financial condition, operation status and credit of the borrower and the guarantor (if
any) and the value of collateral (if any) across time. In case any material adverse
change is found, the Finance Department shall report to the Chairman and take
proper actions per the Chairman’s instructions.

(2) Borrowers shall be required to repay loans in full together with interest accrued
thereon on the applicable maturity date. The maturity date for a loan may be
extended for 3 months each time with the prior approval of the Board of Directors
and on more than two times. Failure to repay loans in full together with interest
accrued thereon when due may result in foreclosure of collateral and/or recourse to
guarantors.

(3) The Finance Department should prepare memorandum books for the Company’s
fund-lending activities monthly, and internal auditors should regularly inspect and
make written records of the evaluation of such.

Internal Control:

1. The Company shall establish and maintain a memorandum book for its fund-lending
activities and truthfully record the identification of borrowers, loan amounts, dates of
the Board of Directors’ approvals, dates of the delivery of funds, and matters that
require careful evaluation.

2. The Company’s internal auditors shall perform auditing on the Company's lending
profile at least once every quarter and produce written reports. Should there be any
major violation found, the Audit Committee should be notified in writing. The
Company’s managerial personnel and other persons in charge violating these
Procedures or the “Regulations Governing Loaning of Funds and Making of
Endorsements/Guarantees by Public Companies” established by the competent
authority shall be sanctioned subject to the Company’s disciplinary rules.
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3. Where the borrowing party no longer meets the requirements set out in these
Procedures or the Company’s outstanding loans exceeds the limit due to changes in
circumstances, an improvement plan should be established and submitted to the Audit
Committee, and the improvements stated therein should be carried out according to
the schedule of the plan.

Procedures for Controlling and Managing Loans of Funds Granted by Subsidiaries and
Other Matters:

1. Where a subsidiary of the Company plans to grant loans to other parties, the
Company shall urge the subsidiary to formulate its own Operating Procedures for
Granting Loans and adhere to the procedures established. Subsidiaries of the Company
that have granted loans to other parties shall regularly provide relevant information for
review by the Company.

2. The Company shall evaluate the status of its fund-lending activities and create an
adequate allowance for doubtful accounts, disclose the relevant information in its
financial reports, and provide its auditors with the relevant information to perform the
audit procedures necessary and to issue appropriate audit reports.

3. Any matters not covered in these Procedures shall be handled in accordance with
relevant laws and regulations.

Implementation and Amendments:

These Procedures were reviewed by the Audit Committee, approved by the Board of
Directors, and shall take effect after having been submitted to and approved by a
shareholders’ meeting. Subsequent amendments thereto shall be affected in the same
manner. If a director expresses objection through a written statement or records of such
an objection exists, the Company shall submit the objection to the Audit Committee
and to the shareholders' meeting for discussion. The same applies to the subsequent
amendments.

Provided that the Company has independent directors, when the Procedures are
submitted to the Board of Directors for discussion in accordance with the preceding
paragraph, the opinions of each independent director shall be fully considered, and
opinions of independent directors specifically expressing assent or dissent and the
reasons for dissent shall be included in the minutes of the meeting of the board of
directors.

Decisions made by the Audit Committee must be approved by a majority of members
of the entire Audit Committee. Decisions that failed to gain the approval of a majority
of members of the entire Audit Committee may be approved by more than two-thirds
of the entire Board of Directors, and the Audit Committee’s decision should be
recorded in the minutes of the board meeting. The “entire audit committee” and “entire
board of directors” refer to those who are actually in office.

Record of Amendments:

These Procedures were established on June 15, 2011.
The 1st amendment was made on September 1, 2011.
The 2nd amendment was made on May 25, 2012.
The 3rd amendment was made on June 10, 2013.
The 4th amendment was made on June 23, 2022.
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Appx. 4

GlycoNex Incorporation
Shareholding of Directors

1. The Company has established an audit committee in accordance with Article 14-4 of the
Securities and Exchange Act. The powers of supervisor are exercised by all of its independent
directors.

2. According to Article 26 of the Securities and Exchange Act and the Rules and Review Procedures
for Director and Supervisor Share Ownership Ratios at Public Companies, if 2 or more
independent directors are elected, the minimum percentage of registered shares that should be
held by all directors except for independent directors shall be reduced to 80%. The minimum
number of shares that should be held by all directors except for independent directors of the
Company is 8,555,890 shares.

3. As of the book closure date of the 2023 Annual Shareholders' Meeting (April 22, 2023), the total
number of shares issued by the Company is 108,640,133 shares. The following is the
shareholding of Directors based on the Shareholders’ Roster.

Title Name Shares Held Shareholding
Percentage
Chairman | Tong-Hsuan Chang 4,309,092 3.97%
Director Xiu-E Su 2,204,489 2.03%
Director Cai-Qing Hong 1,326,485 1.22%
Director Gao-Zhong Cai 423,133 0.39%
'”‘E')e.pe”de”t Ling-Jun Cai o| 0.00%
irector
Independent | .+ 7heng W 202,691 |  0.27%
Director
Independent | ;0 sen Lin 0|  0.00%
Director
Number of_ shares held b)_/ all directors 8,263,199 7 61%
except for independent directors

4. The number of shares held by all directors except for independent directors of the Company
meets the legal requirement.
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Appx. 5

GlycoNex Incorporation
Other Notices

On the handling of shareholder proposals:

1. According to article 172-1 of the Company Act, shareholders holding 1% or more of the total
number of outstanding shares of a company may propose in writing a proposal for discussion at a
regular sharcholders’ meeting. The acceptance period for this sharcholders’ meeting was from
April 11, 2023 to April 21, 2023, and was duly announced on the Market Observation Post
System.

2. As of the end of the acceptance period, the Company has not received any proposals from its
shareholders.
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